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PART I. FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements

Generations Bancorp NY, Inc.

Condensed Consolidated Statements of Financial Condition

At September30, At December31,
(In thousands, except share data) 2022 2021
(Unaudited)
ASSETS:
Cash and due from banks $ 3,426 $ 4,051
Interest earning deposits 3,972 16,946
Total cash and cash equivalents 7,398 20,997
Interest earning time deposits in banks 650 650
Investment securities availaHler-sale, at fair value 31,628 36,975
Investmentecurities heldo-maturity (fair value 202945 2021$1,150 971 1,128
Equity investment securities, at fair value 283 350
Federal Home Loan Bank stock, at cost 1,646 1,450
Loans 293,977 279,961
Less:Allowance for loan losses (2,326 (1,841
Loans receivable, net 291,651 278,120
Premises and equipment, net 14,860 15,345
Bank-owned life insurance 7,438 7,890
Pension plan asset 12,193 11,107
Foreclosed real estate & repossessed assets 69 27
Goodwill 792 792
Intangible assets, net 735 783
Accrued interest receivable 1,216 1,249
Other assets 2,082 2,086
Total assets $ 373,612 $ 378,949
LIABILITIES AND SHAREHOLDERS' EQUITY:
Deposits:
Noninterestbearing $ 57,680 $ 57,540
Interestbearing 250,628 254,509
Total deposits 308,308 312,049
Shortterm borrowings 13,600 o]
Long-term borrowings 10,496 17,760
Advances from borrowers for taxes and insurance 1,600 2,443
Other liabilities 1,955 3,218
Total liabilities 335,959 335,470
Shareholders' equity:
Preferred stock, par val$.0% 1,000,000shares authorizedpneissued 6] e}
Common stock, par valu0.01, 14,000,00Ghares authorized in 2022 and 202,869,918hares issue
andoutstandingn 2022; and?,458,261sharesssuedand outstanding in 2021 24 26
Additional paid in capital 23,160 24,494
Retained earnings 22,488 21,669
Accumulated other comprehensive loss (6,265 (966
Stock held in rabbi trust (698, (654
Unearned ESOBhares, at cost (1,056 (1,090
Total shareholders' equity 37,653 43,479
Total liabilities and shareholders' equity $ 373,612 $ 378,949

The accompanying notes are an integral part oftimelensedonsolidated financial statements.



Generations Bancorp NY, Inc
CondensedConsolidated Statements ofncome (Unaudited)

Three Months Ended Septembef0,

Nine Months Ended Septembei30,

(In thousands, except per share data) 2022 2021 2022 2021
Interest and dividend income:
Loans, including fees $ 3,009 $ 3,247 $ 8,827 % 9,463
Debtand equity securities:
Taxable 157 156 458 369
Tax-exempt 113 99 336 300
Interestearning deposits 19 8 73 15
Other 16 21 38 67
Total interest income 3,314 3,531 9,732 10,214
Interest expense:
Deposits 304 300 860 969
Shortterm borrowings 24 o] 24 o]
Long-term borrowings 55 96 200 329
Subordinated debt o) o] o) 9
Total interest expense 383 396 1,084 1,307
Net interest income 2,931 3,135 8,648 8,907
Provision for loan losses 181 135 481 405
Net interest income after provision for loan losses 2,750 3,000 8,167 8,502
Noninterest income:
Banking fees and service charges 386 400 1,188 1,172
Mortgage banking income, net 13 16 37 39
Insurancecommissions 77 172 375 547
Earnings on barkwned life insurance 6 27 59 86
Change in fair value on equity securities (16) 1) (67) 2
Net gain on sale of securities o) 13 o) 11
Othercharges, commissions & fees 24 44 81 146
Total noninterest income 490 671 1,673 2,003
Noninterest expense:
Compensation and benefits 1,245 1,341 3,643 3,942
Occupancy and equipment 510 513 1,494 1,564
Impairment of longived assets o) 300 o) 300
Service charges 526 537 1,563 1,547
Regulatory assessments 30 106 156 317
Professional and othservices 162 171 544 454
Advertising 107 108 321 325
Other expenses 294 389 870 970
Total noninterest expenses 2,874 3,465 8,591 9,419
Income before income tax expense 366 206 1,249 1,086
Income tax expense 66 33 208 191
Net income 300 173 1,041 895
Net income available to common shareholders $ 300 $ 173 $ 1,041 $ 895
Basic and diluted earnings per common share $ 013 % 0.07 $ 045 $ 0.38

The accompanying notes are an integral part oftimelensedonsolidated financial statements.




Generations Bancorp NY, Inc
CondensedConsolidated Statements of Comprehensiiecome (Loss) (Unaudited)

Three Months Ended SeptembeB0, Nine Months Ended SeptembeB0,
(In thousands) 2022 2021 2022 2021

Net income $ 300 $ 173  $ 1,041  $ 895
Other comprehensiveloss, before tax:
Unrealized losses on securitegilablefor-sale:

Unrealized holding losses arising during the period (1,317 (349 (6,707 (150
Reclassification adjustment for net gains included in net incor o] (13) o) (11)
Net unrealized losses on securities availdbtesale (1,317 (362 (6,707 (161

Defined benefit pension plan:
Reclassification of amortization akt losses recognized in net

pension expense o] 28 o] 85
Net change in defined benefit pension plan asset o) 28 0 85
Other comprehensive loss, before tax (1,317 (334 (6,707 (76)
Tax effect 276 70 1,408 16
Other comprehensive loss, net of tax (1,041 (264 (5,299 (60)
Total comprehensive (loss) income $ (741 $ 91 $ (4258 $ 835

The accompanying notes are an integral part ofttimelensedonsolidated financial statements.



Generations Bancorp NY, Inc.
CondensedConsolidated Statements of Changes in Shareholdéi&quity (Unaudited)

Accumulated Stock
Additional Other Held by Unearned
Common Paid in Retained Comprehensive Treasury  Rabbi ESOP
(In thousands, except share data) Stock Capital Earnings Loss Stock Trust Shares Total
Balance, June 30, 2022 $ 25 $23,716 $22,276 $ (5224 $ 0 $(698 $(1,067 $39,028
Net income o} 0 300 0 o} o} o} 300
Other comprehensive loss o} o} o} (1,041 o} o} o} (1,041
Effect of stock repurchase plan (1) (609 (88) o} o} o} o} (698
Stockbased compensation o} 52 o} o} o} o} o} 52
ESOP shares committed to be release! o) 1 o) o) o) d 11 12
Balance, SeptembeB0, 2022 $ 24 $23,160 $22,488 $ (6265 $§ & $(698 $(1,056 $37,653
Balance, June 30, 2021 $ 26 $24,491 $20,978 $ (1,211 $ o $(627 $(1,112 $42,545
Net income o} o} 173 o} o} o} o} 173
Other comprehensive loss o} o} o} (264 o} o} o} (264
ESOP shares committed to be release! o] 1 0 0 0 o] 11 12
Balance, SeptembeB0, 2021 $ 26 $24492 $21,151 $ (1,475 $ O $(627 $(1,101 $42,466
Accumulated Stock
Additional Other Held by Unearned
Common Paid in Retained Comprehensive Treasury  Rabbi ESOP
(In thousands, except share data) Stock Capital Earnings Loss Stock Trust Shares Total
Balance, December 31, 2021 $ 26 $24,494 $21,669 $ (966 $ o6 $(654 $(1,090 $43,479
Net income o} o} 1,041 o} o} o} o} 1,041
Other comprehensive loss o} o} o} (5,299 o} o} o} (5,299
Effect of stock repurchase plan 2) (1,414 (222 0 o} o} o} (1,638
Stockbased compensation o} 75 o} o} o} o} o} 75
Purchase of common stock for Directol
Retirement Plan o} o} o} o} o} (13) o} (13)
Purchase of common stock fBERPs o} o} o} o} o} (31) o} (31)
ESOP shares committed to be release! o) 5 0 0 0 0 34 39
Balance, SeptembeB0, 2022 $ 24 $23,160 $22,488 $ (6265 $ & $(698 $(1,056 $37,653
Balance, December 31, 2020 $ 26 $11,954 $20,256 $ (1,415 $ (614 $(290 $ (31) $29,886
Net income o} o} 895 o} o} o} o} 895
Proceeds from issuance bh#477,575
shares of common stock (which include
109,450shares related to the ESOP), n
of the offering cost 0$1.65million o} 13,151 o} o} o} o} (1,204 12,047
Treasury stock retired o} (614 o} o} 614 o} o} o}
Other comprehensive loss o} o} o} (60) o} o} o} (60)
Purchase of common stock for Directol
Retirement Plan o} o} o} o} 0 (337 0 (337
ESOP shares committed to tedeased o) 1 o) o) o) 0 34 35
Balance, SeptembeB0,2021 $ 26 $24492 $21,151 $ (1,475 $ O $(627 $(1,101 $42,466

The accompanying notes are an integral part oftimelense@onsolidated financial statements.



Generations Bancorp NY, Inc.
CondensedConsolidated Statements of CashlBws (Unaudited)

Nine Months Ended SeptembeB0,

(In thousands) 2022 2021
OPERATING ACTIVITIES
Net income $ 1,041 895
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for loan losses 481 405
Deferred income tax expense (benefit) (1,011 239
Realized gains on sales of:

Available-for-sale investment securities 3 (11)
Change in fair value on equity securities 67 2)
Impairment of longived asset 3 300
Depreciation 704 784
Amortization of intangible asset 48 48
Amortization of fair value adjustment to purchased loan portfolio (52) (52)
ESOP expense 39 35
Stockbased compensation 75 o)
Amortization of deferred loan costs 79 69
Earnings on bartkwned life insurance (59) (86)
Decrease in banrkwned life insurance premium 511 o)
Change in pension plan assets (1,086 (976
Net amortization of premiums and discounts on investment securities 209 226
Net change in accrued interest receivable 33 (126
Net change in other assets and liabilities 317 (317

Net cash provided by operatingactivities 1,396 1,431
INVESTING ACTIVITIES
Purchase of equity investment securities 6] 1)
Purchase of investment securities availdblesale (2,767 (25,293
Net proceeds from the (purchase of) redemptidreaferal Home Loan Bank stock (196, 430
Proceeds from maturities and principal reductions of:
Availablefor-sale investment securities 1,202 2,961
Held-to-maturity investment securities 153 290
Proceeds from sale of:
Available-for-sale investment securities 3 3,041
Real estate and repossessed assets acquired 27 56
Premises and equipment 3 79
Net change in loans (14,108 (2,268
Purchase of premises and equipment (219 (375
Net cash used in investing activities (15,908 (21,080
FINANCING ACTIVITIES
Net change in demand deposits, savings accounts, and money market accounts (2,531 4,843
Net change in time deposits (1,210 (2,881
Net change in sheterm borrowings 13,600 6]
Payments on lonterm borrowings (7,264 (7,770
Repayment from subordinated debt offering o) (1,235
Purchase of common stock for directors retirement plan (13) o]
Purchase of common stock of SERP (31) o)
Net proceeds from stock offering and conversion o] 13,151
Effect of stock repurchase plan (1,638 o)
Purchase of common stock for ESOP o) (1,104
Net cash provided byfinancing activities 913 5,004
Net change in cash and cash equivalents (13,599 (14,645
Cash and cash equivalents at beginning of period 20,997 26,830
Cash and cash equivalents at end of period $ 7,398 12,185
Supplemental Cash Flows Information
Cash paid during the period for:
Interest $ 972 1,302
Transfer of loans to foreclosed real estate and repossessed assets 69 67

The accompanying notes are an integral part oftimelense@onsolidated financial statements.



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

1. Nature of Operations

Generations Bancorp NY, Inc. (fiGenerations Bancorpo) i ¢
aspartoftheSeneé@dayuga Bancorayltgao) (di&ewecsi on from the mut uc:
to a fully public stock holdig company structure. Prior to the conversion, Generations Bank was the-oxaodyl
subsidiary of Senee@ayuga and The Seneca Fall s Sav6éonygd SeBexa k , MH C
Cayugads common stock. On J aoldd d%7%7501i3 comdh Btdck in d&&stooke r at i o
offering, (which includedL09,450shares issued to the ESOP) representing the ownership interest of the MHC for

gross proceeds @14.8million and net proceeds &13.2million. The exchange ratio of previoydheld shares by

public shareholders (i.e., shareholders other than the MHC) of S€agcga wa.9980as applied in the conversion

of fering. References herein to the ACompanyodo include
conversion ad Senec#&ayuga prior to the completion of the conversion.

Generations Bank (the fABanko) is a federally chartered
were organized in 1870 and have operated continuously since that time inttleem&inger Lakes Region of New
York State which is located in the central to northwestern portion of New York State.

Generations Commerci al Bank (the fCommepupesadomneeialk 0) i s
bank formed expressly to dra local municipalities to deposit public funds with the Bank in accordance with existing
NYS municipal law and is a wholly owned subsidiary of the Bank.

The Bank maintains its executive offices and main retail location in Seneca Falls, New York,iamaddéverfull -
service offices andnedrive-through facility located Auburn, Farmington, Geneva, Medina, Phelps, Union Springs,
and Waterloo, New York. The Bank is a commuatiented savings institution whose business primarily consists of
acceptingdeposits from customers within its market area and investing those funds in loans secureddfoane
family residential real estate, commercial real estate, business or personal assets, and in investment securities.

In addition, Generations Agency,dn (the fiAgencyo) offers personal and ¢
licensed employees in the same mawnkdestbsidiarye a . The Agenc:

Interim Financial Statements

The interim condensed consolidated financial statensent$SeptembeB0, 2022, and for the thremnd ninenonths
endedSeptembeB0, 2022 and 2021, are unaudited and reflect all normal recurring adjustments that are, in the opinion

of management, necessary for a fair presentation of the results for tiva peeiods presented. Such adjustments are

the only adjustments contained in these unaudited consolidated financial statements. These unaudited condensed
consolidated financial statements have been prepared according to the rules and regulationscofities &nd
Exchange Commission, and therefore certain information and footnote disclosures normally included in the financial
statements prepared in accordance with generally accepted accounting principles in the United States of America
( A GAAPO eenlomitte@ Tlhe results of operations for the threeninemonths ende&eptembeB0, 2022 are

not necessarily indicative of the results to be achieved for the remainder of the year ending December 31, 2022, or
any other period.

Certain prior period da presented in the consolidated financial statements has been reclassified to conform to current
year presentation. The accompanying condensed consolidated financial statements should be read in conjunction with
the financial statements and notes thedtthe Company for the year ended December 31, 2021 included in the
Companyés Annual-KfRrehe pearendediibecEnaber Bil, 2001. Reference is made to the accounting
policies of the Company described in the Notes to Financial Statementsmedritathe Annual Report on Form-10

K for the year ended December 31, 2021.



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)
2. Accumulated Other Comprehensive Loss

The balances and changes in the components of accumulated other comprehensive loss, net of tax, are as follows:

Unrealized Accumulated

Gains (Losses) Defined Other
Three Months Ended SeptembefO, on Securities Benefit Comprehensive

(In thousands) Available-for-Sale Pension Plai Loss
Balance, June 30, 2022 $ (4043 $ (1,181 $ (5,224
Other comprehensive loss before reclassifications (1,041 0 (1,041
Net curentperiod other comprehensive loss (1,041 0 (1,041
Balance, SeptembeB0,2022 $ (5,084 $ (1,181 $ (6,265
Balance, June 30, 2021 $ 882 $ (2,093 $ (1,211
Other comprehensive loss before reclassifications (276, o} (276
Amounts reclassified from AOCI to the income statement (11) 23 12
Net currentperiod other comprehensive income (loss) (287, 23 (264
Balance, SeptembeB0,2021 $ 595 $ (2,070 $ (1,475
Unrealized Accumulated

(Losses) Gains Defined Other
Nine Months Ended SeptembeB0, on Securities Benefit Comprehensive

(In thousands) Available-for-Sale Pension Plai Loss
Balance, December 31, 2021 $ 215 $ (1,181 $ (966
Other comprehensive loss before reclassifications (5,299 0 (5,299
Net currentperiod other comprehensive loss (5,299 0 (5,299
Balance, SeptembeB0,2022 $ (5,084 $ (1,181 $ (6,265
Balance, December 31, 2020 $ 723 $ (2,138 $ (1,415
Other comprehensive loss before reclassifications (119 o} (119
Amounts reclassified from AOCI to the income statement (9) 68 59
Net currentperiod other comprehensive income (loss) (128 68 (60)
Balance, SeptembeB0,2021 $ 595 $ (2,070 $ (1,475




Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

The following table presents the amounts reclassified out of each component of accumulated other comprehensive
loss:

Three months ended Septembe30, Nine months endedSeptember30, Affected Line Item in the
(In thousands) 2022 2021 2022 2021 Statement of Income
Availablefor-sale
securities:
Realizedgain on sale of Net gain on sale of
securities $ o $ (13) $ o $ (11) securities
Tax effect o] 2 0 2 Income tax expense
$ a 3 (11 $ 0 $ (9) Netincome

Defined benefit pensior
plan:

Retirement plan net
losses recognized in ne

periodic pension cost  $ o $ 28 $ o $ 85 Compensation and bene
Tax effect 0 (5) 0 (17) Income tax expense
$ 3 $ 23 $ a 3 68 Netincome




Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

3. Earnings Per Common Share

Basic earnings per common share is calculated by dividing net income by the weaigiitege number of common

shares outstanding during the peri@dluted earnings per share is calculated in a manner similar to that of basic
earnings per share except ttiee weighteeaverage number of common shares outstanding is increased to include the
number of incremental common shares that would have been outstanding under the treasury stock method if all
potentially dilutive common shares (such as stock optionggisdecame vested during the period. Based on the
calculation, there was no impact on earnings per share as the stock options were considiihativaritir the three

and nine months ended Septemi@r20220On March 28, 2022, the Board of Directorstrenrized a stock repurchase
program to repurchase approximat88,300shares, or approximateB/4% of t he Companyds out st
stockOnMayl19, 2022, the 2022 Equity Incentive Plan (the AP
and stock options to outside directors, was approved b
Directors of the Company approved restricted stock and stock option grants to senior management. An aggregate of
132,977stock options an83,191shares of restricted stock were granted to directors and senior management during

the period ended June 30, 2022. The grants to directors and senior management véiseeyeargeriod in equal

annual installments, with the first installment vesting on the first anniversary date of the grant and succeeding
installments on each anniversary thereafter, through 2027. On July 25, 2022, the Board of Directors authorized a
second stockrepurchase program to acquire up 88,000 shares, or approximatel$.6% of the Compan
outstanding common stock at the conclusion of the first stock repurchase progi@iocatedcommon shares held

by the ESOP are not included in the weighd@drag number of common shares outstanding for purposes of
calculating basic earnings per common share until they are committed to be released.

t

The following tables set forth the calculation of basic and diluted earnings per share.

Three Months Ended September30,

(In thousands, except per share data) 2022 2021

Net income available to common stockholders $ 300 $ 173
Weightedaverage common shares outstanding 2,299 2,348
Earnings per common sharbasic and diluted $ 0.13 $ 0.07

Nine Months Ended SeptembeB0,

(In thousands, except per share data) 2022 2021

Net income available to common stockholders $ 1,041 $ 895
Weightedaverage common shares outstanding 2,327 2,352
Earnings per common sharbasic and diluted $ 0.45 $ 0.38




Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

4. Securities
Investments in securities availadte-sale, heleo-maturity, and equity are summarized as follows:

At September30, 2022

Gross Gross
Amortized Unrealized Unrealized Fair
(in thousands) Cost Gains Losses Value
Securities availabkor-sale:
Residential mortgagbacked- US agency and
Government Sponsored Enterpr{$6SE") $ 27 % o $ @ $ 26
Corporate bonds 21,085 1 (3,441 17,645
State and political subdivisions 16,951 0 (2,994 13,957
Total securities availablfor-sale $ 38,063 $ 1 $ (6,436 $ 31,628
Securities heldo-maturity:
Residential mortgagbacked- US agency and GSEs $ 971 $ 1 $ 27) $ 945
Total securities heltb-maturity $ 971 $ 1 3 27) $ 945
Equity securities:
Large cap equity mutual fund $ 35 $ 35
Other mutual funds 248 248
Total of equitysecurities $ 283 $ 283

10



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)
At December 31, 2021
Gross Gross
Amortized Unrealized Unrealized Fair
(in thousands) Cost Gains Losses Value
Securities availabkor-sale:
Residential mortgagbacked- US agency and GSEs $ 33 §% 1 3 1 $ 33
Corporate bonds 18,589 266 (812 18,043
State and political subdivisions 18,081 887 (69) 18,899
Total securities availablfor-sale $ 36,703 $ 1,154 $ (882 $ 36,975
Securities heldo-maturity:
Residential mortgagbacked- US agency and GSEs $ 1,128 $ 25 $ 3 $ 1,150
Total securities heltb-maturity $ 1,128 $ 25 $ 3 $ 1,150
Equity securities:
Large cap equity mutual fund $ 45 $ 45
Other mutual funds 305 305
Total of equitysecurities $ 350 $ 350

Gross unrealized losses on investment securities and the fair value of the related securities, aggregated by investment
category and length of time that individual securities hava lrea continuous unrealized loss position, is as follows:

At September30, 2022

12 Months or Less More than 12 Months Total
Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized
(in thousands) Value Losses Value Losses Value Losses
Securities availabléor-sale:
Residential mortgagbacked- US
agency and GSEs $ o $ o $ 20 $ 1 $ 20 $ Q)
Corporate bonds 13,136 (1,441 3,422 (2,000 16,558 (3,441
State and political subdivisions 10,267 (2,114 3,690 (880 13,957 (2,994
Total securities availabifor-
sale $ 23403 $ (3555 $ 7,132 $ (2,881 $ 30535 $ (6,436

Securities heldo-maturity:

Residential mortgagbacked- US

agency and GSEs $ 652 $ 19 $ 217 % 8 $ 869 $ (27)
Total securities heltb-maturity $ 652 $ 19 $ 217 $ 8 $ 869 $ (27)

11



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)
At December 31, 2021
12 Months or Less More than 12 Months Total
Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized
(in thousands) Value Losses Value Losses Value Losses
Securities availabior-sale:
Residential mortgagbacked- US
agency and GSEs $ o $ o $ 23 % @ $ 23 % Q)
Corporate bonds 9,925 (812 0 o} 9,925 (812
State and political subdivisions 4,774 (69) 0 0 4,774 (69)
Total securities availabitor-
sale $ 14699 $ (881 $ 23 $ 1) $ 14,722 $ (882
Securities heldo-maturity:
Residential mortgagbacked- US
agency and GSEs $ d $ 0o 3 156 $ 3 $ 156 $ (3)
Total securities heltb-maturity $ o $ o $ 156 $ 3 $ 156 $ (3)

The Company conducts a formal review of investment securities on a quarterly basis for the presenc¢hafiother

temporary impairment (AOTTIO). Management adebtsecgrisyes whet
is less than its amortized cost basis at the statement of financial condition date. Under these circumstances, OTTI is
considered to have occurred (1) if we intend tod sell t|

to sell the security before recovery of its amortized cost basis; or (3) the present value of expected cash flows is not
sufficient to recover the entire amortized cost basis. Greldited OTTI is recognized in earnings while ravadit

related OTTI o securities not expected to be sold is recognized in other comprehensive incomaedikrelated

OTTI is based on other factors, including illiquidity. Presentation of OTTI is made in the consolidated statement of
incomeon a gross basis, including thathe portion recognized in earnings as well as the portion recorded in other
comprehensivencome.

Eighteengov er nment agency and government spodhaked securitye nt er pr
holdings have an unrealized loss asSefptembe 30, 2022. The securities were issued by the Federal National
Mortgage Association (AFNMAO) , Feder al Home Loan Mort ¢
Nati onal Mortgage Associ at-backed séciiriBed Mhatchave unreslfiziosses gre v e r n me
immaterial, with each of these securities having value deficiencls&ff0 or less.

There arel16 bond issues held by the Bank that have an unrealized lossSepta&imbeB0, 2022. The bonds are
issued by welkestablished municipalitteand corporate entities with searinual interest payments. All interest
payments have historically been made timely. Vidae of the bonds held is closely correlated with v interest

rates, and as interest rates increase, the bond valuessgedi¢ithin this portfolio arseverbonds issued by corporate
entities that have an aggregate los$2f million. Thesebonds have variable rates and reprice based upon the spread
between intermediate Treasury bond yields and-teng Treasury bond glds and will respond positively with the
steepening of the Treasury yield curve. We anticipate full recovery of our investment over time and have no plans to
sell the securities in the near term.

Market values of the securities fluctuate in reactiotméouncertainty of the economy. Principal and interest continue

to be received on all securities as anticipated. The Company has the ability and intent to hold the securities through
maturity or recovery of its amortized cost basis. With the governmearantees in place, management does not
expect losses on these securities. No OTTI is deemed present on these securities.
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Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

The following is a summary of the amortized cost and estimated fair values of debt sec BitieeatbeB0, 2022,

by remaining term to contractual maturity other than mortdsgked securities. Actual maturities may differ from

these amounts because certain issuers have the right to call or redeem their obligations prior to contractual maturity.
The contractal maturities of mortgagbacked securities generally excedtlyears however, the effective average

life is expected to be substantially shorter due to anticipated repayments and prepayments.

At September30, 2022

Securities Securities
Available-for-Sale Held-to-Maturity
Amortized Estimated Amortized Estimated
(in thousands) Cost Fair Value Cost Fair Value
Due in one year or less $ 432 $ 424  $ o} $ o}
Due over one year through five years 3,156 2,940 o} o}
Dueover five through ten years 4,355 3,437 o} o}
Due after ten years 30,093 24,801 o) o)
38,036 31,602 o} o}
Residential mortgagbacked securities 27 26 971 945
Total $ 38,063 $ 31,628 $ 971 $ 945

There werano gross realized gainw losses on sales and redemptions of avaitdilesale securities for thtaree and

nine monthsendedSeptembeR0, 2022. There wer&13,000 in gross realized gains am losses on sales and
redemptions of availablfor-sale securities for the three months enSegtembeB0, 2021.There were$13,000in

gross realized gains ai$2,000in gross realized losses on sales and redemptions of avdiaisale securities for

the nine months ended September 30, 2G2lns and losses on the sales of securities are recognized in income when
sold, using thepecific identification method, on a trade date basis.

Securities with a fair value &9,804,734and$8,775,255vere pledged to collateralize certain deposit arrangements
at SeptembeB0, 2022 and December 31, 2021 respectively.
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Notes to Condensed Consolidated Financial Statements

5. Loans Receivable

Major classifications of loans are as follows:

(Unaudited)

At September30, At December 31
(In thousands) 2022 2021
Originated Loans:
Residential mortgages:
One to fourfamily $ 120,195 $ 102,766
Construction 184 d
120,379 102,766
Commercial loans:
Real estate nonresidential 15,542 19,734
Multi-family 446 456
Commercial business 9,709 12,366
25,697 32,556
Consumer:
Home equity and junior liens 10,653 8,840
Manufactured homes 49,887 47,717
Automobile 23,843 22,666
Student 1,921 2,096
Recreational vehicle 27,013 29,463
Other consumer 7,419 5,408
120,736 116,190
Total originated loans 266,812 251,512
Net deferred loan costs 16,052 15,650
Less allowance for loan losses (2,326 (1,841
Net originated loans $ 280,538 $ 265,321
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Generations Bancorp NY, Inc.

Notes to Condensed Consolidated Financial Statements

(Unaudited)
At September30, At December 31
(In thousands) 2022 2021
Acquired Loans:
Residential mortgages:
One to fourfamily $ 9,038 $ 10,295
9,038 10,295
Commercial loans:
Real estate nonresidential 1,621 1,744
Commercial business 111 162
1,732 1,906
Consumer:
Home equity and junior liens 581 861
Other consumer 52 84
633 945
Total acquired loans 11,403 13,146
Net deferred loan costs (55) (60)
Fair value credit and yield adjustment (235 (287
Net acquired loans $ 11,113 $ 12,799
At September30, At December 31
(In thousands) 2022 2021
Total Loans:
Residentiamortgages:
One to fourfamily $ 129,233 $ 113,061
Construction 184 o]
129,417 113,061
Commercial loans:
Real estate nonresidential 17,163 21,478
Multi-family 446 456
Commerciabusiness 9,820 12,528
27,429 34,462
Consumer:
Home equity and junior liens 11,234 9,701
Manufactured homes 49,887 47,717
Automobile 23,843 22,666
Student 1,921 2,096
Recreational vehicle 27,013 29,463
Other consumer 7,471 5,492
121,369 117,135
Total Loans 278,215 264,658
Net deferred loan costs 15,997 15,590
Fair value credit and yield adjustment (235, (287
Lessallowance for loan losses (2,326 (1,841
Loans receivable, net $ 291,651 $ 278,120
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Notes to Condensed Consolidated Financial Statements
(Unaudited)

The Company grants residential mortgage, commercial, and consumer loans to customers, principally located in the
Finger Lakes Region of New York State and extending north to Orleans County. Although the Company has a
diversified loan portfolio, a substaati portion of its debtorsd abilities
countiesd employment and economic conditions. To fur
loans that have been originated outside of the regiorh gliglity automobile loans, originated in the Northeastern
United States, are purchased regularly from a Connecticut based company. In 2019, the Company also began to
purchase modular home loans originated throughout the United S$tategller of whichthen services the loans for

the Company. In 2020, the Company began to purchase automobile and recreational vehicle loans originated in New
York Stateln 2022, the Company began to purchase tm&urfamily, owner occupied residential real estate loans

from a thirdparty originator. These loans are serviced by the Company and primarily located in Cayuga, Ontario,
Orleans, and Seneca counties.

to
t h

Loan Origination / Risk Management

The Company has lending policies and procedures in place thdesighed to maximize loan income within an
acceptable level of risk. Management reviews and approves these policies and procedures on a regular basis. A
reporting system supplements the review process by frequently providing management with report® related
production, loan quality, loan delinquencies, fp@rforming, and potential problem loans. Diversification in the loan
portfolio is a means of managing risk associated with fluctuations in economic conditions.

The loan portfolio is segregated intoi sk rating categories based on the b
repayment sources, guarantors, and value of collateral, if appropriate. The risk ratings are evaluated at least annually

for commercial loans. Risk ratings are also reviewed vehediit deficiencies arise, such as delinquent loan payments,

for commercial, residential mortgage, or consumer loans. Credit quality risk ratings include regulatory classifications

of special mention, substandard, doubtful, and loss. Loans classifiedsaaré considered uncollectible and are

charged to the allowance for loan loss. Loans not classified are rated as pass.
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(Unaudited)

The following table presents the classes of the loan portfolio summarized by the pass rating and the classified ratings
ofspecialmenton, substandard, and doubtful within the Compan

At September30, 2022
Special

(In thousands) Pass Mention Substandarc Doubtful Total
Originated Loans:
Residential mortgages:
One to fourfamily $116,608 $ 1,263 $ 2,324 $ o0 $120,195
Construction 184 0 0 0 184
116,792 1,263 2,324 o) 120,379
Commercial loans:
Real estate nonresidential 13,131 1,995 416 o) 15,542
Multi-family 446 o} o} o} 446
Commercial business 6,441 3,106 162 o) 9,709
20,018 5,101 578 o) 25,697
Consumer:
Home equity and junior liens 10,464 19 170 0 10,653
Manufactured homes 49,574 168 145 o) 49,887
Automobile 23,704 107 32 o} 23,843
Student 1,857 2 62 o) 1,921
Recreational vehicle 26,844 169 o} 0 27,013
Other consumer 7,342 77 0 o) 7,419
119,785 542 409 0 120,736
Total originated loans $256,595 $ 6906 $ 3311 $ 0 $ 266,812
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(Unaudited)
At September30, 2022
Special
(In thousands) Pass Mention Substandarc Doubtful Total
Acquired Loans:
Residential mortgages:
One to fourfamily $ 8,715 $ 82 $ 241 $ 0 $ 9,038
8,715 82 241 0 9,038
Commercial loans:
Real estate nonresidential 1,621 o} o} o} 1,621
Commercial business 111 o) o) o) 111
1,732 0 0 0 1,732
Consumer:
Home equity and junior liens 546 o} 35 o} 581
Other consumer 52 0 0 o) 52
598 o} 35 0 633
Total acquired loans $ 11,045 $ 82 $ 276 $ 0 $ 11,403
At September30, 2022
Special
(In thousands) Pass Mention Substandarc Doubtful Total
Total Loans:
Residential mortgages:
One to fourfamily $125,323 $ 1,345 $ 2565 $ 0 $129,233
Construction 184 0 0 0 184
125,507 1,345 2,565 0 129,417
Commercial loans:
Real estate nonresidential 14,752 1,995 416 o) 17,163
Multi-family 446 o} o} o} 446
Commercial business 6,552 3,106 162 o) 9,820
21,750 5,101 578 o] 27,429
Consumer:
Home equity and junior liens 11,010 19 205 o} 11,234
Manufactured homes 49,574 168 145 o) 49,887
Automobile 23,704 107 32 o} 23,843
Student 1,857 2 62 o) 1,921
Recreational vehicle 26,844 169 o} 0 27,013
Other consumer 7,394 77 0 o) 7,471
120,383 542 444 o) 121,369
Total loans $267640 $ 6,988 $ 3587 $ 0 $278,215
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(Unaudited)
At December 31,2021
Special
(In thousands) Pass Mention Substandard Doubtful Total
Originated Loans:
Residential mortgages:
One to fourfamily $ 99,294 $ 1110 $ 2,362 $ 0 $ 102,766
99,294 1,110 2,362 o] 102,766
Commercial loans:
Real estate nonresidential 14,464 3,045 2,225 o] 19,734
Multi-family 456 o) fo) o] 456
Commercial business 10,256 1,112 998 o] 12,366
25,176 4,157 3,223 o] 32,556
Consumer:
Home equity and junior liens 8,753 41 46 o} 8,840
Manufactured homes 47,717 o] o} o] 47,717
Automobile 22,558 64 44 o] 22,666
Student 2,096 o] o} o] 2,096
Recreational vehicle 29,424 39 fo) o] 29,463
Other consumer 5,376 32 0 o] 5,408
115,924 176 90 o] 116,190
Total originated loans $240394 $ 5#43 $ 5675 $ 8 $ 251512
At December 31, 2021
Special
(In thousands) Pass Mention Substandard Doubtful Total
Acquired Loans:
Residential mortgages:
One to fourfamily $ 10,038 $ 42 3 215 $ 0 $ 10,295
10,038 42 215 o 10,295
Commercial loans:
Real estate nonresidential 1,744 o] o] o] 1,744
Commercial business 162 o] o) o] 162
1,906 o] 0 o] 1,906
Consumer:
Home equity and junior liens 841 o} 20 o} 861
Other consumer 84 o] o) o) 84
925 o] 20 o] 945
Total acquired loans $ 12869 $ 42 3 235 $ 0 $ 13,146
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(Unaudited)
At December 312021
Special
(In thowsands) Pass Mention Substandard _ Doubtful Total
Total Loans:
Residential mortgages:
One to fourfamily $109332 $ 1,152 $ 2577 $ 0 $ 113,061
109,332 1,152 2,577 0 113,061
Commercial loans:
Real estate nonresidential 16,208 3,045 2,225 o} 21,478
Multi-family 456 fo) o) o) 456
Commercial business 10,418 1,112 998 o) 12,528
27,082 4,157 3,223 0 34,462
Consumer:
Home equity and junior liens 9,594 41 66 o} 9,701
Manufactured homes 47,717 o] o] o] 47,717
Automobile 22,558 64 44 o) 22,666
Student 2,096 o} o} o} 2,096
Recreational vehicle 29,424 39 o) o) 29,463
Other consumer 5,460 32 o] 0 5,492
116,849 176 110 o) 117,135
Total loans $253263 $ 5485 $ 5910 $ 0 $ 264,658

Management has reviewed its loan portfolio and determined that, to the best of its knolitézlge no exposure
exists to sukprime or other higirisk residential mortgages. The Company is not in the practice of originating these
types of loans.

Non-accrual and Past Due Loans

Loans are considered past due if the required principal and interest payments have not been receitredyndtdnys
of the payment due date.

For all classes of loans receivable, the accrual of interest is discontinued when the contractual payimepabbpr

interest has becon®0 dayspast due or management has serious doubts about further collectability of principal or
interest, even though the loan may be currently performing. A loan may remain on accrual status if it is in the process
of collecion and is either guaranteed or well secured. When a loan is placed-ananoal status, unpaid interest is
reversed and charged to interest income. Interest received eatoaral loans, including impaired loans, generally

is either applied againstpi nci p al or reported as interest income, ac
collectability of principal. Generally, loans are restored to accrual status when the obligation is brought current, has
performed in accordance with the contractuahtefor a reasonable period of time, and the ultimate collectability of

the total contractual principal and interest is no longer in doubt-adorual troubled debt restructurings are restored

to accrual status if principal and interest payments, ungemtidified terms, are current feix consecutive months

after modification.

When future collectability of the recorded loan balance is expected, interest income may be recognized on a cash
basis. In the case where a ratrual loan had been partiallyasjed off, recognition of interest on a cash basis is
limited to that which would have been recognized on the recorded loan balance at the contractual interest rate. Cash
interest receipts in excess of that amount are recorded as recoveries to all@wdoae fosses until prior charge

offs have been fully recovered.
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An age analysis of past due loans, segregated by class of loans, as are as follows:

At September30, 2022

90 Days
30-59Days 60-89 Days or Mo?/e Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Originated Loans:
Residential mortgage loans:
One to four-family $ 3238 $ 692 $ 2,324 $ 6,254 $113,941 $120,195
Construction d d 0 0 184 184
3,238 692 2,324 6,254 114,125 120,379
Commercial loans:
Real estate nonresidential o) o) 416 416 15,126 15,542
Multi-family o) o] o} o} 446 446
Commercial business 143 0 163 306 9,403 9,709
143 o) 579 722 24,975 25,697
Consumer loans:
Home equity and junior liens 85 35 170 290 10,363 10,653
Manufactured homes 783 168 145 1,096 48,791 49,887
Automobile 267 107 32 406 23,437 23,843
Student 7 2 62 71 1,850 1,921
Recreational vehicle 916 169 o} 1,085 25,928 27,013
Other consumer 103 77 o) 180 7,239 7,419
2,161 558 409 3,128 117,608 120,736
Total originated loans $ 5542 $ 1,250 $ 3,312 $ 10,104 $256,708 $ 266,812
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(Unaudited)
At September30,2022
90Days
30:59Days 60-89Days or More Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Acquired Loans:
Residential mortgage loans:
One to fourfamily $ 177 % 46 $ 241 $ 464 $ 8574 $ 9,038
177 46 241 464 8,574 9,038
Commercial loans:
Real estate nonresidential o] o] o] o] 1,621 1,621
Commercial business d o) o) o) 111 111
o] o] o] 0 1,732 1,732
Consumer loans:
Home equity and junior liens 15 o} 35 50 531 581
Other consumer o) o) o) 0 52 52
15 o] 35 50 583 633
Total acquired loans $ 192 $ 46 $ 276 $ 514 $ 10,889 $ 11,403
At September30, 2022
90 Days
30-59Days 60-89 Days or More Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Total Loans:
Residential mortgage loans:
One to fourfamily $ 3415 $ 738 $ 2565 $ 6,718 $122,515 $129,233
Construction o] o) o} o} 184 184
3,415 738 2,565 6,718 122,699 129,417
Commercial loans:
Real estate nonresidential o) o) 416 416 16,747 17,163
Multi-family o] o] o} o} 446 446
Commercial business 143 o) 163 306 9,514 9,820
143 o) 579 722 26,707 27,429
Consumer loans:
Home equity and junior liens 100 35 205 340 10,894 11,234
Manufactured homes 783 168 145 1,096 48,791 49,887
Automobile 267 107 32 406 23,437 23,843
Student 7 2 62 71 1,850 1,921
Recreational vehicle 916 169 o} 1,085 25,928 27,013
Other consumer 103 77 o) 180 7,291 7,471
2,176 558 444 3,178 118,191 121,369
Total loans $ 5734 $ 129 $ 3588 $ 10,618 $267,597 $ 278,215
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(Unaudited)
At December 31, 2021
90 Days
30-59Days 60-89Days or More Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Originated Loans:
Residential mortgage loans:
One to four-family $ 3137 $ 757 $ 2362 $ 6,256 $ 96,510 $ 102,766
3,137 757 2,362 6,256 96,510 102,766
Commercial loans:
Real estate nonresidential 389 o] 416 805 18,929 19,734
Multi-family o) o) o) o) 456 456
Commercial business o) 8 161 169 12,197 12,366
389 8 577 974 31,582 32,556
Consumer loans:
Home equity and junior liens 149 31 46 226 8,614 8,840
Manufactured homes 922 615 0 1,537 46,180 47,717
Automobile 168 64 44 276 22,390 22,666
Student 95 o} 0 95 2,001 2,096
Recreational vehicle 605 39 o} 644 28,819 29,463
Other consumer 75 32 o] 107 5,301 5,408
2,014 781 90 2,885 113,305 116,190
Total originated loans $ 5540 $ 1546 $ 3,029 $ 10,115 $241,397 $251,512
At December 31, 2021
90Days
30:59Days 60-89Days or More Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Acquired Loans:
Residential mortgage loans:
One to fourfamily $ 318 $ 68 $ 215 $ 601 $ 9,694 $ 10,295
318 68 215 601 9,694 10,295
Commercial loans:
Real estate nonresidential o} o} o} o} 1,744 1,744
Commercial business 27 0 0 27 135 162
27 0 0 27 1,879 1,906
Consumer loans:
Home equity and junior liens o} o} 20 20 841 861
Other consumer 0 0 0 0 84 84
o) 0 20 20 925 945
Total acquired loans $ 345 % 68 $ 235 $ 648 $ 12,498 $ 13,146
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(Unaudited)
At December 31, 2021
90 Days
30-59Days 60-89 Days or More Total Total Loans Total Loans
(In thousands) PastDue PastDue PastDue PastDue Current Receivable
Total Loans:
Residential mortgage loans:
One to four-family $ 3455 $§ 825 $ 2577 $ 6,857 $106,204 $113,061
3,455 825 2,577 6,857 106,204 113,061
Commercial loans:
Real estate nonresidential 389 o] 416 805 20,673 21,478
Multi-family o) d d d 456 456
Commercial business 27 8 161 196 12,332 12,528
416 8 577 1,001 33,461 34,462
Consumer loans:
Home equity and junior liens 149 31 66 246 9,455 9,701
Manufactured homes 922 615 o} 1,537 46,180 47,717
Automobile 168 64 44 276 22,390 22,666
Student 95 o] o} 95 2,001 2,096
Recreational vehicle 605 39 o) 644 28,819 29,463
Other consumer 75 32 0 107 5,385 5,492
2,014 781 110 2,905 114,230 117,135
Total loans $ 588 $ 1614 $ 3,264 $ 10,763 $253,895 $ 264,658
Nonraccrual loans, segregated by class of loan, agifellows:
At September30, At December 31,
(In thousands) 2022 2021
Residential mortgage loans:
One to fourfamily $ 2565 $ 2,577
2,565 2,577
Commercial loans:
Real estate nonresidential 416 416
Commercial business 163 161
579 577
Consumer loans:
Home equity and junior liens 205 66
Manufactured homes 145 o]
Automobile 32 44
Student 62 o)
444 110
Total noraccrual loans $ 3588 $ 3,264

There wereno loans past due more than ninefgys and still accruing interest &eptembeB0, 2022 and
Decembel, 2021.
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Troubled Debt Restructuring

The Company is required to disclose certain activities related to TroubledRzebtt r uct uri ng (ATDRO) i
with accounting guidance. Certain loans have been modified in a TDR where economic concessions have been granted

to a borrower who is experiencing, or is expected to experience, financial difficulties. These econcgssicna

could include a reduction in the loan interest rate, extension of payment terms, reduction of principal amortization, or

other actions that the Company would not otherwise consider for a new loan with similar risk characteristics. The
recorded inestment for each TDR loan is determined by the outstanding balance less the allowance associated with

the loan.

There wereno loans that had been modified as a TDR duringthinee and ninenonths endedSeptembeB0, 2022
and for the three months ended ®ember 30, 2021 There weraeverioans that had been modified as a TDR during
theninemonths ende&eptembeB0, 2021. During thainemonths ende@eptembeB0, 2022 and 2021, there were
no defaults on TDRs that were modified within the twelve momttisr to the default date. A default for these
purposes is defined as a loan that reaches 90 days past due.

The table below detalloans that have been modified as a troubled debt restructuring fointgenontls ended
September 30, 2021.

Nine Months Ended SeptembeB0,2021

Post
PreModification Modification Current
Qutstanding Qutstanding Qutstanding
Number of Recorded Recorded Recorded
Contracts Investment Investment Investment
One to four-family residential
mortgages 4 3 336 % 336 % 8
Commerciabusiness 3 46 46 o}

The TDR loans that wemaodified during the nine months ended September 30, @@Pdpaid off during the three
months ended June 30, 2022.

At SeptembeB0 2022, there wergevenTDR loans, with an outstanding balancé&afSmillion, in the portfolio that

had been modified by making concessions to maturity dates and, in some cases, lowering the interest rate from the
original contract. Each modification was done to alleviate thebb@m wer sd f i nanci al di fficultdi
from repossession when the borrower met the eligibility criteria. Thasome TDR totaling$8,000in nonraccrual

status due to delinquency greater thard&@s. All other TDR loans continue to acelnterest.

At December 31, 2021, the Company H&IIDR loans with an outstanding balanceb8f0million in the portfolio.

Impaired Loans

A loan is considered impaired when based on current information and events it is probable that the Company will be
unable to collect the scheduled payments of principal or interest when due according to the contractual terms of the

loan agreement. Factocensidered by management in determining impairment include payment status, collateral

value, and the probability of collecting scheduled principal and interest payments when due. Loans that experience
insignificant payment delays and payment shortfalsagally are not classified as impaired. Management determines

the significance of payment delays and payment shortfalls on dgasese basis, taking into consideration all of the
circumstances surrounding the loan and the borrower including the erigtht he del ay, the borr owe
record, and the amount of the shortfall in relation to the principal and interest owed. Impairment is measured on a
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loantby-loan basis for commercial loans by either the present value of expected future castlistunted at the

|l oanbés effective interest rate or the fair value of t hi

The following table summarizes impaired loans information by portfolio class:

At September30,2022

Unpaid
Recorded Principal Related
(In thousands) Investment Balance Allowance

With no related allowance recorded:

One to fourfamily residential mortgages $ 2565 $ 2525 % o}

Commercial real estatenonresidential 416 516 o

Commercial business 162 126 o)

Home equity and junior liens 205 205 o}
Total:

One to fourfamily residential mortgages 2,565 2,525 o}

Commercial real estatenonresidential 416 516 o]

Commercial business 162 126 o)

Home equity and junior liens 205 205 o)

$ 3,348 $ 3372 $ d
At December 31, 2021
Unpaid
Recorded Principal Related

(In thousands) Investment Balance Allowance
With no related allowance recorded:

One to fourfamily residential mortgages $ 2,352 $ 2,423 $ 8

Commercial real estatenonresidential 416 516 o]

Commerciabusiness 73 73 o)

Home equity and junior liens 67 67 o}
With an allowance recorded:

One to fourfamily residential mortgages 224 224

Commercial business 55 55 12
Total:

One to four-family residential mortgages 2,576 2,647

Commercial real estatenonresidential 416 516 o]

Commercial business 128 128 12

Home equity and junior liens 67 67 0

$ 3,187 $ 3,358 $ 19
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The following table presents the average recorded investment in impaired loans:

Three Months Ended SeptembeB0, Nine Months Ended SeptembeB0,

(In thousands) 2022 2021 2022 2021
One to fourfamily residential mortgages $ 2,567 $ 2,397 $ 2579 $ 2,412
Commercial real estatenonresidential 416 954 416 954
Commercial business 163 469 169 471
Home equity and junior liens 212 81 214 81

$ 3,358 $ 3,901 % 3,378 $ 3,918

The following table presents interest income recognized on impaired loans:

Three Months EndedSeptember30, Nine Months Ended SeptembeBO,

(In thousands) 2022 2021 2022 2021
One to fourfamily residential mortgages $ 8 % 13 $ 46 $ 56
Commercial real estatenonresidential o] o] o] 1
Commercial business fo) o) 1 1
Home equity and junior liens 0 0 3 2

$ 8 $ 13 $ 50 $ 60

Income recognized on a cash basis was not materially different than interest income recognized on an accrual basis
for the perods.

6. Allowance for Loan Loss

Changes in the allowance for loan losses and information pertaining to the allocation of the allowance for loan losses
and balances of the allowance for loan losses and loans receivable based on individual and colfegtiverit
evaluation by loan portfolio class are summarized as follows:

Three Months Ended Septembef0, 2022
One-to four-  Construction Commercial Commercial

family residential real estate real estate Construction ~ Commercial

(In thousands) residential mortgage nonresidential _multi -family commercial business

Allowance for loan losses:

Beginning Balance $ 690 $ o $ 516 $ 2 $ o $ 240
Chargeoffs 1) 0 o} o} o} (2)
Recoveries 2 o} o} o} o} 1
Provision (credit) for loan
losses 37 1 (48) 0 0 (9)

Ending balance $ 728 $ 1 3 468 $ 2 % o $ 230
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Three Months Ended SeptembeB0, 2022(cont'd)

Homeequity = Manufactured Recreationa Other

(In thousands) and junior liens homes Automobile Student vehicle consume! Unallocatec Total

Allowance for loan

losses:

Beginning Balance $ 49 $ 104 $ 126 $ 62 $ 347 $ 52 % o $ 2,188
Chargeoffs (20) o} (18) (29) o} D) o} (61)
Recoveries o} o} 12 1 o} 2 o} 18
Provision for loar
losses 19 1 7 25 13 135 0 181

Ending balance $ 58 $ 105 $§ 127 $ 59 $ 360 $ 188 $ 0 $ 2,326

Three Months Ended September30,2021
One-to four-  Construction ~ Commercial Commercial
family residential real estate real estate Construction ~ Commercial

(In thousands) residential mortgage nonresidential _multi -family commercial business

Allowance for loan losses:

Beginning Balance $ 611 $ o $ 376 $ 2 3 o $ 563
Chargeoffs (40) o} (2) o} o} o}
Recoveries 1 o} o} o} o} o}
Provision (credit) for loan
losses 180 0 51 1 0 (94)

Ending balance $ 752 $ 0o $ 425 $ 3 8 0o $ 469
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Three Months Ended SeptembeB0, 2021 (cont'd)

Homeequity = Manufactured Recreationa Other

(In thousands) and junior liens homes Automobile Student vehicle consumel Unallocatec Total

Allowance for loan

losses:

Beginning Balance $ 46 $ 82 $ 143 $ 69 $ 0 $ 84 % o $ 1,976
Chargeoffs o} o} 1) o} o} (9) o} (52)
Recoveries o} o} 9 1 d 1 o) 12
Provision (credit)
for loan losses (17) 11 (6) (2) o) 11 o) 135

Ending balance $ 29 $ 93 $ 145 $ 68 $ 0 $ 87 % 0 $ 2071

Nine Months Ended Septembei30,2022
One-to four- Construction
family residential Real estate Construction Commercial

(In thousands) residential mortgage  nonresidential Multi -family commercial business

Allowance for loan losses:

Beginning balance $ 688 $ o $ 630 $ 2 % o $ 161
Chargeoffs (37) o} 0 0 o} (14)
Recoveries 18 o} o} o} o} 1
Provision (credit) for loan losses 59 1 (162 0 0 82

Ending balance $ 728 % 1 8 468 $ 2 9 0o $ 230

Ending balancerelated to loans

individually evaluated for

impairment $ o $ o $ o $ o $ 0o $ d

Ending balancerelated to loans

collectively evaluated for

impairment $ 728 % 1 8 468 $ 2 9 o $ 230

Loans receivable:

Ending balance $ 129,233 $ 184 $ 17,163 $ 446 $ 0o $ 9,820

Ending balance: individually

evaluated for impairment $ 2565 % o $ 416 $ o $ o $ 162

Ending balance: collectively

evaluated for impairmen $ 126,668 $ 184 $ 16,747 $ 446 $ 0 $ 9,658

29



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)

Nine Months Ended September30,2022(cont'd)

Homeequity  Manufactured Recreationa Other
(In thousands) and junior liens homes Automobile  Student vehicle consumer Unallocatec Total
Allowance for loan losses
Beginning balance $ 39 % 102 $ 107 $ 64 $ 0 $ 48 % o $ 1841
Chargeoffs (20) o] (58) (29) o) Q) o) (149
Recoveries o} o} 128 2 o} 4 o} 153
Provision (credit) for loal
losses 29 3 (50) 22 360 137 0 481
Ending balance $ 58 $ 105 $§ 127 $ 59 $ 360 $ 188 $ 0 $ 2326
Ending balance: related tc
loans individially evaluate
for impairment $ 0 3 d % 0 $ 0 % 0 $ 0 $ 0 % 3
Ending balance: related tc
loans collectively evaluate
for impairment $ 58 $ 105 $§ 127 $ 59 $ 360 $ 188 $ & $ 2,326
Loans receivable:
Ending balance $ 11234 $ 49,887 $23,843 $1,921 $ 27,013 $7,471 $ 0 $278,215
Ending balance:
individually evaluateddr
impairment $ 205 $ d % 0 $ 0 % d $ 0 $ 94 $ 3,348
Ending balance:
collectively evaluated for
impairment $ 11,029 $ 49,887 $23,843 $1,921 $ 27,013 $7,471 $ 0 $274,867
Nine Months Ended Septembei30,2021
One-to four- Construction
family residential Real estate Construction Commercial
(In thousands) residential mortgage  nonresidential  Multi -family commercial business
Allowance for loan losses:
Beginning balance $ 457 $ o $ 319 $ 26 % o $ 617
Chargeoffs 117 o} (53) o} o} an
Recoveries 3 o} 16 12 o} 7
Provision (credit) for loan losses 409 0 143 (35) 0 (138
Ending balance $ 752 $ 0 $ 425 $ 3 % 0 $ 469
Ending balancerelated to loans
individually evaluated for
impairment $ 14 $ d $ d $ d $ 0o $ 183
Ending balancerelated to loans
collectively evaluated for
impairment $ 738 $ 0 $ 425 $ 3 % 0 $ 286
Loans receivable:
Ending balance $ 116,182 $ 193 $ 22,226 $ 403 $ 0 $ 15,158
Ending balance: individually
evaluated for impairment $ 2325 % 0o $ 604 $ 0 $ o § 469
Ending balance: collectively
evaluated for impairment $ 113,857 $ 193 $ 21622 $ 403 $ d $ 14,689
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Nine Months Ended SeptembeB0, 2021 (cont'd)
Homeequity  Manufactured Recreationa Other

(In thousands) and junior liens homes Automobile  Student vehicle consumer Unallocatec Total
Allowance for loan losses
Beginning balance $ 46 $ 76 $ 127 $ 69 $ 0 $ 84 % o $ 1821

Chargeoffs (2) o] @) o) o) (45) o) (241

Recoveries o} o} 34 2 7 5 o} 86

Provision (credit) for loal

losses (15) 17 (9) (3) (7) 43 o) 405
Ending balance $ 29 $ 93 § 145 $§ 68 $ 0 $§ 87 % o $ 2071

Ending balance: related tc
loans individudly evaluatet
for impairment $ 0 3 d % 0 $ 0 % 0 $ 0 $ 0 % 197
Ending balance: related tc
loans collectively evaluate

for impairment $ 29 % 93 $§ 145 $ 68 $ o $ 87 $ o $ 1874
Loans receivable:
Ending balance $ 10,092 $ 48,234 $22,940 $2,216 $ 30,185 $5,829 $ o $273,658

Ending balance:

individually evaluated for

impairment $ 80 $ d % 0 $ 0 % d $ o $ 94 $ 3478
Ending balance:

collectively evaluated for

impairment $ 10,012 $ 48,234 $22,940 $2,216 $ 30,185 $5,829 $ 0 $270,180

Year Ended December31,2021
One-to four- Construction

family residential Real estate Construction Commercial

(In thousands) residential mortgage  nonresidential Multi -family commercial business

Allowance for loan losses:

Beginning balance $ 457 $ o $ 319 $ 26 % o $ 617
Chargeoffs 117 o} (386 o} o} (84)
Recoveries 28 o} 16 12 o} 7
Provision (credit) for loan losses 320 o) 681 (36) 0 (379

Ending balance $ 688 $ 0 $ 630 $ 2 $ 0 $ 161

Ending balance: related to loans

individually evaluated for

impairment $ 7 $ d $ o $ d $ d $ 12
Ending balance: related to loans

collectively evaluated for

impairment $ 681 $ 0 $ 630 $ 2 $ 0 $ 149
Loans receivable:

Ending balance $ 113,061 $ 0 $ 21478 $ 456 $ 0 $ 12,528
Ending balance: individually

evaluated for impairment $ 2576 $ 0 9 416 $ 0 $ d $ 128
Ending balance: collectively

evaluated for impairment $ 110,485 $ 0 $ 21062 $ 456 $ d $ 12,400
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Year Ended December31, 2021 (cont'd)
Homeequity  Manufactured Recreationa Other

(In thousands) and junior liens homes Automobile  Student vehicle consumer Unallocatec Total
Allowance for loan losses
Beginning balance $ 46 $ 76 $ 127 $ 69 $ 0 $ 84 % o $ 1821

Chargeoffs (2) o) (12 o] Q) (45) o) (647

Recoveries o} o} 48 3 8 5 o} 127

Provision (credit) for loal

losses (5) 26 (56) (8) (7) 4 o) 540
Ending balance $ 39 $ 102 $§ 107 $ 64 $ 0 $ 48 % 0 $ 1841

Ending balance: related tc
loans individially evaluate
for impairment $ 0 3 d % 0 $ 0 % 0 $ 0 $ 0 % 19
Ending balance: related tc
loans collectively evaluate

for impairment $ 39 % 102 $§ 107 $ 64 3 0o $ 48 $ o $ 1822
Loans receivable:
Ending balance $ 9,701 $ 47,717 $22,666 $2,096 $ 29,463 $5,492 $ 0 $264,658

Ending balance:

individually evaluateddr

impairment $ 67 $ d $ 0 $ o0 % d $ o0 % 0 $ 3187
Ending balance:

collectively evaluated for

impairment $ 9,634 $ 47,717 $22,666 $2,096 $ 29,463 $5,492 $ 0 $261,471

The allowance for loan losses represemanagement's estimate of losses inherent in the loan portfolio as of the
consolidated statement of financial condition date and is recorded as a reduction of loans. The allowance for loan
losses is increased by the provision for loan losses, and deti®askargeoffs, net of recoveries. Loans deemed to

be uncollectible are charged against the allowance for loan losses, and subsequent recoveries, if any, are credited to
the allowance. All, or part, of the principal balance of loans receivable is chaffgedhe allowance as soon as it is
determined that the repayment of all, or part, of the principal balance is highly unlikely. Consumer loans not secured
by residential real estate are generally charged off no later than 90 days past due on aatdrasistearlier in the

event of bankruptcy, or if there is an amount deemed uncollectible. Because all identified losses are immediately
charged off, no portion of the allowance for loan losses is restricted to any individual loan or groups of Id#es, and
entire allowance is available to absorb any and all loan losses.

The allowance consists of specific, general, and unallocated components. The specific component relates to loans that
are classified as impaired. For loans that are classified as @dpain allowance is established when the discounted

cash flows (or collateral value or observable market price) of the impaired loan is lower than the carrying amount of
that loan. The general component covers pools of loans by loan class including camnio@ns not considered

impaired, automobile loans identified in pools by product and underwriting standards, as well as smaller balance
homogeneous consumer loans. These pools of loans are evaluated for loss exposure based upon historical loss rates
for each of these categories of loans, adjusted for qualitative risk factors. These qualitative risk factors include:

Asset quality trends

The trend in loan growth and portfolio mix
Regional and local economic conditions
Historical loan los&xperience

Underlying credit quality

=A =4 =8 -8 -9

32



Generations Bancorp NY, Inc.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

Each factor is assigned a value to reflect improving, stable, or declining conditions based on management's best
judgment using relevant information available at the time of the evaluation.

The risk characteristics thin the loan portfolio vary depending on the loan segment. Consumer loans generally are
repaid from personal sources of income. Risks associated with consumer loans primarily include general economic
risks such as declines in the local economy creatigigenirates of unemployment. Those conditions may also lead to

a decline in collateral values should the Company be required to repossess the collateral securing consumer loans.
These economic risks also impact the commercial loan segment, however, cahlvans are considered to have

greater risk than consumer loans as the primary source of repayment is from the cash flow of the business customer.
Loans secured by real estate provide the best collateral protection and thus significantly reduce tiheisktiaride

portfolio.

7. Employee Benefit Plans

The Company provides pension benefits for eligible employees throughlefined benefit pension plans (the

APl anso) . The foll owi ng t anbtlperiadic peadion Bewefitt h t he changes |

Generations Bank Plan: Three Months Ended Septembef0, Nine Months Ended SeptembeB0,

(In thousands) 2022 2021 2022 2021

Net periodic expenses recognized in income:

Service cost $ 108 $ 115 $ 324 $ 344

Interest cost 102 105 307 315

Expected return on plan assets (383 (370 (1,151 (1,210

Amortization of net losses o] 28 o] 85
Net periodic pension benefit $ 173 $ (122, $ (520, $ (366

Medina Savings and Loan Plan: Three Months Ended Septembef0, Nine Months EndedSeptember30,

(In thousands) 2022 2021 2022 2021

Net periodic expenses recognized in income:

Service cost $ 9 $ 8 $ 25 3% 23

Interest cost 28 33 83 98

Expected return on plan assets (116 (116 (346 (348
Net periodic pension benefit $ (79) $ (75) $ (238, $ (227
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8. Stock-Based Compensation

A summary of the Comp anrglaed infermaiian Kkor its @ption plams far the threeiaimy a n d
months ende&eptembeB0, 2022 is as follows:

Three Months EndedSeptember30, 2022
Weighted Average
Exercise Price Per

Options Share
Outstanding at beginning of quarter 132,977 $ 11.61
Grants o} o}
Exercised 0 o}
Outstanding at quarter end 132,977 $ 11.61
Exercisable at quarter end o} $ o}

Nine Months Ended SeptembeB0,2022
Weighted Average
Exercise Price Per

Options Share
Outstanding at beginning of year o} $ o
Grants 132,977 11.61
Exercised o) o}
Outstanding at quarter end 132,977 $ 11.61
Exercisable at quarter end o) $ o}

There wereno stock options granted for the thremdnine-month periods endefleptembeB0, 2021.

Thegrantsto senior management and directors vest oVieayearperiod in equal annual installments, with the first
installment vesting on the first anniversary date of the grant and succeeding installments on each anniversary
thereafter, through 2027.

The comgnsation expense of the awards is based on the fair value wisthenents on the date of grant. The
Company recorded compensation expense in the amo#iat 800and$32,000for the three andinemonths ended
SeptembeB0, 2022.

An aggregate 053,191 shares of restricted stock were granted to directors and senior management during the period
endedSeptembeB0, 2022. These shares of restricted stock vest in the same manner as the stock options described
above.The Company recorded compensation eggein theamount 0f$31,000 and $43,000for the three andine

months ende&eptembeB0, 2022.
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9. Regulatory Capital

The Bank is subject to various regulatory capital requirements administered by the federal banking agencies. Failure
to meetminimum capital requirements can initiate certain mandatory and possibly additional discretionary actions by
undertaken,

regul ators that, if

coul d

have

a di

rect

adequacy guidelines andethegulatory framework for prompt corrective action, the Bank must meet specific capital

guidelines that invol ve

calculated under regulatory accounting prastice T h e

qguantitative
capital

Bankods

gualitative judgments by the regulators about components, risk weightings, and other factors.

rmlansesheat ilemsab
amount s

Quantitative measures established by regulation to ensure capital adequacy require therartkin amounts and
ratios (set forth in the table below) of total core and Tier 1 capital (as defined in the regulationsmeigigked
assets (as defined), and of Tier 1 capital (as defined) to total adjusted assets (as defined).

Underapplicableregulation the Bank must hold a 2.50% capital conservation buffer above the adequately capitalized
risk-based capital ratios. The net unrealized gain or loss on avéiakgale securities is not included in computing
regulatory capital. Management tesles as oSeptembeB0, 2022 and Decemb@il, 2021, the Bank meets all capital

adequacy requirements to which it is subject.

The Banké6és actual <capital amounts and ratios are as
Minimum
To Be"Well -
Minimum Capitalized"
For Capital Under Prompt
Actual Adequacy Purposes  Corrective Provisions

(in thousands) Amount Ratio Amount Ratio Amount Ratio
As of September30,2022
Common Equity Tier 1 Capital $41,078 14.25% $12,970 4.50% $18,734 6.50%
Total Capital (to RiskVeighted Assets) $43,404 15.06% $23,058 8.00% $28,822 10.00%
Tier 1 Capital (to RiskVeighted Assets) $41,078 14.25% $17,293 6.00% $23,058 8.00%
Tier 1 Capital (to Total Adjusted Assets) $41,078 11.21% $14,652 4.00% $18,315 5.00%
As of December31,2021:
Common Equity Tier 1 Capital $41,287 14.82% $12,534 4.50% $18,104 6.50%
Total Capital (to RiskVeighted Assets) $43,128 15.48% $22,282 8.00% $27,853 10.00%
Tier 1 Capital (to RiskVeighted Assets) $41,287 14.82% $16,712 6.00% $22,282 8.00%
Tier 1 Capital (to Total Adjusted Assets) $41,287 10.99% $15,034 4.00% $18,792 5.00%
The Companyodés goal is to maintain a strong capital

supports growth and expansion activities while at the same time exceeding regulatory standéegteribeBO,

2022 and Decemb@1,2021, Generations Bank exceeded all regulatory required minimum capital ratios and met the
dedamiittaloinzedo ai miwteilt ut i on, i . e.

regul atory

THi0e%s 1

a common equity Tier 1 capital ratio exde® 6.50% a Tier 1 riskbased capital ratio exceediBd0% and a total

risk-based capital ratio exceedit§.00%

By letter dated September 10, 2020, based on its supervisory profile, the Office of the Comptroller of the Currency
e sighex bndividsidh enidiimuim capital ratios for Generations Bank. Specifically, effective

(AROCCH)

September 10, 2020, Generations Bank is required to maintain a leverage 8&€i0%#and a total capital ratio of
12.00% The individual minimum capital ratios will reaim in effect until terminated, modified, or suspended in

writing by the OCC.
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10. Commitments and Contingencies
Credit Commitments

The Bank is a party to financial instruments with-lbfflance sheet risk in the normal course of business in order to

meet the financing needs of its customers. These financial instruments include commitments to extend credit and
standby letters of creditvhich involve, to varying degrees, elements of credit, interest rate, or liquidity risk in excess

of the amount recognized in the consolidated statement
the event of nomerformance by the oth party to the financial instrument for commitments to extend credit is
represented by the contractual amounts of those instruments. The Bank has experienced minimal credit losses to date

on its financial instruments with effalance sheet risk and managmt does not anticipate any significant losses on

its commitments to extend credit outstandin§eptembeB0, 202.

Financial instruments whose contract amounts represent credit risk consist of the following:

At September30, At December 31

(In thousands) 2022 2021
Commitments to grant loans $ 8,498 $ 3,524
Unfunded commitments under lines of credit 16,124 15,568

Commitments to extend credit are agreements to lend to a customer as long as there is no violation of any condition
established in the contract. The Bank uses the same credit policies in making commitments and conditional obligations
as it does for oibalance sheet instruments. Commitments generally have fixed expiration dates or other termination
clauses and may require payment of a fee. Since some of the commitment amounts are expected to expire without
being drawn upon, the total commitment amounts doneoessarily represent future cash requirements. The Bank
eval uates each cust ome-byékase asise The ameunt of ¢oliateral Distainednif deemeda s e
necessary by the Bank upon ext ensi o matianfof the comrder patty. i s b a
Collateral held varies but may include residential real estate and ifm@uecing commercial properties. Loan
commitments, including unused lines of credit and standby letters of credit, outstan8emeanbeB0, 202 with

fixed interestates amounted to approximat&y/1.7 million. Loan commitments, including unused lines of credit and
standby letters of credit, outstandingSetptembeB0, 2022 with variable interest rates amounted to approximately

$12.9 million. Loan commitments, including unused lines of credit and standby letters of credit, outstanding at
DecembeB1, 2021 with fixednterest rates amounted to approximatkBy8 million. Loan commitments, including

unused lines of credit and standby letters oflityeutstanding at Decemb@t, 202 with variable interest rates
amounted to approximate$15.3million.

Unfunded commitments under revolving credit lines and overdraft protection agreements are commitments for
possible future extensions of credit taisting customers. These lines of credit usually do not contain a specified
maturity date and may not be drawn upon to the total extent to which the Company is committed.

Letters of credit written are conditional commitments issued by the Company to tgeatla@ performance of a
customer to a third party. Generally, all letters of credit, when issued have expiration dates. The credit risk involved
in issuing letters of credit is essentially the same as those that are involved in extending loan facilisemers.

The Company generally holds collateral and/or personal guarantees supporting these commitments. Management
believes that the proceeds obtained through a liquidation of collateral and the enforcement of guarantees would be
sufficient to coverhie potential amount of future payments required under the corresponding guarantees.
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Commitments to Originate and SellOne- to four-family Residential Mortgages

The Bank has sold and fund&88.6million of loans to the Federal Home Loan Bank of New York as part of its
mortgage partnership finance program (AMPF Programo), i
balance on loans sold under the MP#&gramis $8.9 million atSepember30, 2022. The Bank continues to service

loans sold under the MPF Program.

Under the terms of the MPF Program, there is limited recourse to the Bank for loans that do not perform in accordance

with the terms of the loan agreement. Each loan thatlisdsso under the program is ficredi
individual |l oanés rating is raised to AAA, 0 as deter mi
each individual l oanb6s credit enhanc.elhedatat recouespliackéoe nt s t
the Bank for loansold was$707,000at SeptembeB0, 2022. A portiomf t he recourse is off s
accounto to which funds are allocated by the Federal Hc
of the #Afirst | os sBakevaskOl00GatSeptembeBOc 2022 elrdadditionmany af the loans

sold under the MPF Program have primary mortgage i nsuil

potential liability for the recowe is considered when the Bank determines its allowance for loan losses.

Lease Commitments

As part of the Medina Savings and Loan Association merger, the Bank took on the assignmentadrecelable

operating lease with Walart East for the space oquied by the Albion retail office. This lease expired on Nday

2021 and was not renewed and the office was closed on May 7, 2021. Lease expense, since the merger, is included in

occupancy expense and w@8 and $19,000for the ninemonth periods ende8eptember30, 202 and 203,
respectively, an819,000for theyear ending Decembéi, 202.

There arenofuture minimum lease commitmentsS#ptembeB0, 202.

11. Revenue from Contracts with Customers

The majority mfenuegbneratiGgorangagtions ars not subject to ASC Topic 606, including revenue
generated from financial instruments, such as loans and investment securities, which are presented in our consolidated
statements of operations as components of netgétere i nc o me . Al of the Companyods
customers in the scope of Topic 606 is recognized withirim&nest income.

The following table presents revenues subject to Topic 606:

Three Months EndedSeptember30, Nine Months Ended SeptembeB0,

(In thousands) 2022 2021 2022 2021
Service charges on deposit accounts $ 162 $ 149 % 470 $ 415
Debit card interchange and surcharge income 186 208 568 651
Insurance commissions 77 172 375 547
Loan servicing fees 34 40 141 99
$ 459 $ 569 $ 1554 $ 1,712
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Service charges on deposit accouitse Company earns fees from its deposit customers for transaesed,

account mainteme, and overdraft services. Transactiased fees, which include services such as stop payment
charges, wire transfers, and official check charges, are recognized at the time the transaction is executed as that is the
point in time the Company fulfilshte cust omer 6s request. Account mai ntena
primarily tomonthly maintenance and servicing, are recognized at the endmbtith in which maintenance occurs.

Overdraft fees are recognized at the point in time that thedmfe occurs. Service charges on deposit accounts are

withdrawn from the customerodéds account bal ance.

Debit card interchange and surcharge incoffiee Company earns interchange income from debit cardholder
transactions conducted through the MasterCardrat®mnalinc. payment network. Additionally, ATM surcharges

are also assessed on foreign Gcon st omer ) users who use the Companydés AT
fees from cardholder transactions represgmdraentage of the underlying transacti@ue and foreign surcharges

are a fixed fee per transaction. Both are recognized daily, concurrently with the transaction processing services
provided to the cardholder.

Insurance commissionRegular commissions are earned upon the effective date ofl iosurance coverage. They

are paid by the insurance carrier and recorded by the Company thronggtitdy remittance which are subject to the
Management Agreement with the Northwoods Corporation (7
Cortingent commissions are based on a contract but are dependent, not only on the level of policies bound with the
carrier, but also on loss claim levels experienced through the last dayyefatherolume growth, or shrinkage. The
Agency 6s b uomndidareddoshe sigsificanbtd thecarriers, and many of our insurance carriers are combined

under an umbrella with other independent agents, making the contingent commission earned dependent on a
calculation that includes the experience of others. As,siinehlevel of contingent commissions is not readily
determinable until it is paid, but does not have a si gl

Loan servicing feesThe majority of income derived from loans is excluded from the scope afrtbaded guidance

on accounting for revenue from contracts with customers. However, servicing fee revenue is generated in the form of
late charges on customer loans. Late fees are transaets@d and are recognized at the point in time that the customer

has exceeded the loan payment grpegod and the Company has earned the fee based on loan note. Fees are assessed
as apercentage of the padtie loan payment amount.

12. Fair Value Disclosures

Management uses its best judgment in estimating thevfail ue o f the Companyds financi
however, there are inherent weaknesses in any estimation technique. Therefore, for substantially all financial assets
and liabilities, the fair value estimates herein are not necessarily indichtive amounts the Company could have

realized in a sale transaction on the dates indicated. The estimated fair value amounts have been measured as of their
respective reporting dates and have not beezvatuated or updated for purposes of these finasté#@ements

subsequent to those respective dates. As such, the estimated fair values of these financial assets and liabilities
subsequent to the respective reporting dates may be different from the amounts reported at each reporting date.

The Company usdair value measurements to record fair value adjustments to certain financial assets and liabilities
and to determine fair value disclosures. The fair value of a financial asset or liability is the price that would be received

to sell an asset or paid t@bsfer a liability in an orderly transaction between market participants at the measurement
date. Fair value is best determined based upon quoted market prices. However, in some instances, there may be no
guoted mar ket prices @&noalassets end Zbilitigs.dnncgséssvhereaquoied masket pricas

are not available, fair values are based on estimates using present value or other valuation techniques. Those techniques
are significantly affected by the assumptions used, including ifteuht rate and estimates of future cash flows.
Accordingly, the fair value estimates may not be realized in an immediate settlement of the financial asset or liability.
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Fair value measurement guidance established a fair value hierarchy that pridéizgsuts to valuation techniques

used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable leyaits (
measurements). The three levels of the fair value hierarchy are as follows:

Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement date of identical,
unrestricted assets or liabilities.

Level 2: Quoted prices imarkets that are not active, or inputs that are observable directly or indirectly,
for substantially the full term of the asset or liability.

Level 3: Prices or valuation techniques that require inputs that are both significant to the fair value
measuremerand unobservable (i.e. supported with little or no market activity).

An asset or liabilityds |l evel within the fair value hi
the fair value measurement. There have been no changesatiaaliechniques during the periods en8egtember
30, 2022 and Decembali, 2021.

The following information should not be interpreted as an estimate of the fair value of the entire Company since a fair
value calculation is only provided for a |imited porti
of valuation techigues and the degree of subjectivity used in making the estimates, comparison between the
Companyés disclosures and those of other companies may

were used to esti mat e tadsats anhddiabitities®epdtemiec80, 2022 artd Decen®@imp any 6 s
2021.

Cash and due from bankshe carrying amounts of cash and due from banks approximate fair values.

Interestearning depositsThe carrying amounts of interesarning term deposits held banks approximate fair
values.

Investment securitie§ he fair values of trading, availabler-sale, heleto-maturity, and equity securities are obtained

from an independent third party and are based on quoted prices on a nationally recognized exebeare \Where

available. At this time, only the equity securities qualify as a Level 1 valuation. If quoted prices are not available, fair
values are measured by utilizing matrix pricing, which is a mathematical technique widely used in the industry to
value debt securities without relying exclusively on quoted prices for specific securities but rather by relying on the
securitiesd relationship to other benchmark quoted sec
value quotes that wereceived from the independent third party pricing service.

Sensitivity of significant unobservable inpuf§he following is a description of the sensitivity of significant
unobservable inputs, the interrelationships between those inputs and othervatdbseputs used in recurring fair

value measurement and how those inputs might magnify or mitigate the effect of changes in the unobservable inputs
on the fair value measurement.

Municipal bondsThe significant unobservable inputs used in the fairvaleea s ur e ment of t he Compal
bonds are premiums for unrated securities and marketability discounts. Significant increases (decreases) in either of
those inputs in isolation would result in a significantly lower (higher) fair value measuremgenéral, changes in

either of those inputs will not affect the other input. The Company receives scheduled principal and interest payments

from the municipalities based on the terms of the bonds. Management receives valuations on these investments on a
quarterly basis from an outside party. As such, the carrying value is deemed to approximate fair value (Level 3).
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Feder al Home L oan :Bacakyind vialketdlFBIICB)stock approxkmates fair value based on the
redemption provisions of the FHR, resulting in a Level 2 classification. There have been no identified events or
changes in circumstances that may have a significant adverse effect on the FHLB stock.

Loans receivabteThe fair values of loans, excluding impaired loans, are estimatad d&counted cash flow

analyses, using market rates at the statement of financial condition date that reflect the credit and interest rate risk
inherent in the loans, resulting in a Level 3 classification. Projected future cash flows are calculatathbased

contractual maturity or call dates, projected repayments and prepayments of principal. Future cash flows are then

di scounted using the Bankodés weighted average rate on I
pricing. Generally, fovariable rate loans that reprice frequently and with no significant changes in credit risk, fair

values are based on carrying values.

Impaired loansimpaired loans are those loans in which the Company has measured impairment generally based on
thefarvda ue of the | oanés coll ateral. Fair v apatysapprasalsgener al
of the properties or discounted cash flows based upon expected proceeds. These assets are included as Level 3 fair
values, based upon the lowéstel of input that is significant to the fair value measurements. The fair value consists

of loan balances less their valuation allowances.

Deposits The fair values disclosed for demand deposits (e.g., interest ardtamest checking) are, by defirti,

equal to the amount payable on demand at the reporting date (i.e., their carrying amounts), and are therefore classified
as Level 1. Savings and money market account fair values are based on estimated decay rates and current costs. Fair
values for fix@ rate certificates of deposit, including brokered deposits, are estimated using a discounted cash flow
calculation that applies interest rates currently being offered in the market on certificates to a schedule of aggregated
expectednonthly maturities otime deposits. Due to the inputs necessary to calculate the fair value, savings and time
deposits are considered Level 3 valuations that estimate exit pricing.

Accrued interestThe carrying amounts of accrued interest receivable and payable approximestule, and due to
the shortterm (30days or less) nature of the balances, are considered Level 1.

Longterm borrowingsFair values of FHLB advances are estimated using discounted cash flow analysis, based on
quoted prices for new FHLB advances wittmigar credit risk characteristics, terms and remaining maturity, resulting

in a Level 2 classification. These prices obtained from this active market represent a fair value that is deemed to
represent the transfer price if the liability were assumedthirciparty.
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The following table presents a comparison of the carryi
instruments:

At September30, 2022

Carrying Fair
(In thousands) Amount Levell Level 2 Level 3 Value
Financial asset
Cash and cash equivalents $ 7398 $ 7,398 $ o $ o $ 7,398
Interestbearing time deposits in banks 650 o} 650 o} 650
Securities availabkor-sale 31,628 o} 29,937 1,691 31,628
Securities heldo-maturity 971 0 945 o} 945
Equity securities 283 283 o} o} 283
Loans receivable, net 291,651 o] o] 284,220 284,220
FHLB stock 1,646 o) 1,646 o) 1,646
Accrued interest receivable 1,216 1,216 o] o} 1,216
Financial liabilities:
Deposits $ 308,308 $ 96,818 $ 0 $ 203,730 $ 300,548
Long-term borrowings 10,496 0 14,953 o} 14,953
Accrued interest payable 55 55 o} o} 55

At December 31, 2021

Carrying Fair
(In thousands) Amount Levell Level 2 Level 3 Value
Financial assets:
Cash and cash equivalents $ 20,997 $ 20,997 $ o $ 0 $ 20,997
Interestbearing time deposits in banks 650 0 650 o} 650
Securities availabléor-sale 36,975 o} 33,965 3,010 36,975
Securities heldo-maturity 1,128 o} 1,150 o} 1,150
Equity securities 350 350 o} o} 350
Loans receivable, net 278,120 o] o] 281,502 281,502
FHLB stock 1,450 o} 1,450 o} 1,450
Accrued interest receivable 1,249 1,249 o] o} 1,249
Financial liabilities:
Deposits $ 312,049 $ 94,709 $ 0 $ 219,261 $ 313,970
Long-term borrowings 17,760 o} 21,985 o} 21,985
Accrued interest payable 35 35 o} o} 35
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The following tables summarize assets measured at fair value on a recurring basis, segregated by the level of valuation

inputs within the hierarchy utilized to measure fair value:

At September30, 2022

Total Fair
(In thousands) Level 1 Level 2 Level 3 Value
Securities availabléor-sale:
Debt investment securities:
Residentiamortgagebacked- US agency and
GSEs $ o $ 26 $ o $ 26
Corporate bonds o} 17,645 o} 17,645
Municipal bonds o} 12,266 1,691 13,957
Equity investment securities:
Large cap equity mutual fund 35 o} o} 35
Other mutual funds 248 0 0 248
Total investment securities $ 283 $ 29,937 $ 1691 $ 31911
At December 31, 2021
Total Fair
(In thousands) Level 1 Level 2 Level 3 Value
Securities availabléor-sale:
Debt investment securities:
Residential mortgagbacked US agency and
GSEs $ o $ 33 $ o $ 33
Corporate bonds o} 18,043 o} 18,043
Municipal bonds o} 15,889 3,010 18,899
Equity investment securities:
Large cap equitynutual fund 45 o} o} 45
Other mutual funds 305 o} 0 305
Total investment securities $ 350 $ 33,965 $ 3,010 $ 37,325

The changes in Level 3 assets measured at estimated fair value on a recurring basis during the periods noted:

Investment
(In thousands) Securities
Balance- December 31, 2021 $ 3,010
Total losses realized/unrealized:

Included in other comprehensive loss (207
Purchases 85
Principal payments/maturities (1,197

Balance- September 30, 2022 $ 1,691
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Investment
(In thousands) Securities
Balance- December 31, 2020 $ 3,174
Total gains realized/unrealized:

Included in other comprehensive income 170
Purchases 826
Principalpayments/maturities (1,141

Balance- September 30, 2021 $ 3,029

Certain assets and liabilities are measured at fair value on a nonrecurring basis; that is, the instruments are not
measured at fair value on an ongoing basis but are subjégit tealue adjustments in certain circumstances (for
example, when there is evidence of impairment).

The following tables summarize assets measured at fair value on a nonrecurring basis segregated by the level of
valuation inputs within the hierarchy utiéd to measure fair value:

At September30, 2022

Total Fair
(In thousands) Level 1 Level 2 Level 3 Value
Impaired loans $ o $ o $ o $ 3
Foreclosed real estate & repossessed assets o} o} 69 69

At December 31, 2021

Total Fair
(In thousands) Level 1 Level 2 Level 3 Value
Impaired loans $ o $ d $ 260 $ 260
Foreclosed real estate & repossessed assets o} o} 27 27

There have beemo transfersof assets in or out of any fair value measurement level.
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The following table presents additional quantitative information about assets measured at fair value on a recurring
basis and for which Level 3 inputs were used to dater fair value:

Quantitative Information about Level 3 Fair Value Measurements

Valuation Unobservable Range
Techniques Input (Weighted Avg.)
Investment type
Other Investments Scheduled principal Cost to Sell 0%
and interest paymer
Carrying value 100%

The following table presents quantitative information about Level 3 fair value measurements for assets measured at
fair value on a nonrecurring basisSeptembeB0, 2022 and December 31, 2021:

Quantitative Information about Level 3 Fair Value Measurements

Valuation Unobservable Range
Techniques Input (Weighted Avg.)
Impaired loans Appraisal of collater: Appraisal Adjustments 5% - 35% (20)%
Oneto four-family residential Costs to Sell 5% - 15% (10)%
Impaired loans Appraisal of collater: Appraisal Adjustments 5% - 35% (25)%
Commercial business Changes in property conditi  10% - 20% (15)%
Costs to Sell 5% - 15% (10)%
Foreclosed real estate and
repossessed assets Appraisal of collater: Appraisal Adjustments 5% - 35% (25)%
Changes in property conditi  10% - 20% (15)%
Costs to Sell 5% - 15% (10)%

Impaired loansAt the time doan is considered impaired, it is valued at the lower of cost or fair value. Impaired loans
carried at fair value generally receive a specific valuation allowance for loan losses. For collateral dependent loans,
fair value is commonly based on recent reslate appraisals. These real estate appraisals may include up to three
approaches to value: the sales comparison approach, the income approach (foipioclutiag property) and the

cost approach. Adjustments are routinely made in the appraisal plyc#ss independent appraisers to adjust for
differences between the comparable sales and income data available, if applicable. Although the fair value of the
property normally will be based on an appraisal, the valuation should be consistent with thtbgtrecanarket
participant will pay to purchase the property at the measurement date. Circumstances may exist that indicate that the
appraised value is not an accurate measurement of the
includechanged economic conditions since the last appraisal, stale appraisals, or imprecision and subjectivity in the
appraisal process. Appraisal adjustments may be made by management to reflect these conditions resulting in a
discount of the appraised valua.dddition, a discount is typically applied to account for estimated costs to sell. Non

real estate coll ateral may be valued using an appraisal
reports, adjusted or discounted basedonmamag nt 6 s hi st ori cal knowl edge, chang
ti me of the wvaluations, and management 6s expertise and

used to determine the fair values of impaired loans typically resulténel 3 fair value classification. Impaired loans
are evaluated on a quarterly basis for additional impairment and adjusted accordingly.

Foreclosed real estaferepossessed assefsssets acquired through foreclosure, transfers in lieu of foreclosure or
repossession are initially recorded at fair value less costs to sell when acquired, establishing a new cost basis. These
assets are subsequently accounted for at lower of cost or fair value less estimated costs to sell. Similar to the impaired
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loan disclostes above, fair value is commonly based on recent real estate appraisals, or estimated value from auction
house or qualified dealer, and adjusted as deemed necessary by independent appraisers and management and estimated
costs to sell resulting in a lev&fair value classification. Foreclosed and repossessed assets are evaluatedthitya

basis to determine whether an additional reduction in the fair value less estimated costs to sell should be recorded.

13. Segment Information

The Company hathreeprimary business segments, its community banking franchise, its insurance agency, and a
limited-purpose commercial bank.

The community banking segment provides financial services to consumers and businesses principally in the Finger
Lakes Region and Orleans County of New York State. These services include providing various types of loans to
customers, accepting deposits, mortgage banking, and other traditional banking services. Parent company and treasury
function income is included ithe communitybanking segment, as the majority of effort for these functions is related

to this segment. Major revenue sources include net interest ingodservice fees on deposit accourixpenses

include personnel and brandetwork support charges.

The insurance agency segment offers insurance coverage to businesses and individuals in the Finger Lakes Region.
The insurance activities consist of those conducted thr
The primary revenue sourggcommissions. irsuant to Management Agreementhich became effective on April

1, 2022, personnel and office support chargese assumed by Northwoods

The municipal banking segment is a New York State chartered lipitgzbse commercial bank forohexpressly to
enable local municipalities, primarily within the Finger Lakes Region and Northwest New York State, to deposit
public funds with the Commercial Bank in accordance with existing NYS municipal law. The Commercial Bank is a
wholly owned subsidiry of the Bank. The major revenue source is net interest income. Exjreriadsrent and
support charges for using the assets and technology of the Bank.

Information about the segments is presented in the followingstablef and for the periods asted:

Three Months Ended Septembef0,

2022 2021
Community Municipal Community Municipal
Banking Insurance  Banking Banking Insurance  Banking

(In thousands) Activities  Activities  Activities Total Activities  Activities  Activities Total
Net interest income $ 2865 $§ o0 $ 66 $2931 $ 3074 $ o $ 61 $ 3,135
Provision for loan losses 181 0 0 181 135 0 0 135
Net interest income after
provision for loan losses 2,684 o} 66 2,750 2,939 o} 61 3,000
Total noninterest income 414 76 o] 490 500 171 o] 671
Compensation and
benefits (1,245 o) o) (1,245 (1,251 (90) o) (1,341
Other noninterest expen: (1,606 (2) (21) (1,629 (2,048 (44 (32) (2,124
Income before income te
expense 247 74 45 366 140 37 29 206
Income tax expense 58 0 8 66 28 o) 5 33
Net income $ 189 $ 74 $ 37 $ 300 $ 112 $ 37 $ 24 $ 173
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Nine Months Ended Septembei30,
2022 2021
Community Municipal Community Municipal
Banking Insurance  Banking Banking Insurance  Banking
(In thousands) Activities  Activities  Activities Total Activities  Activities  Activities Total
Net interest income $ 8457 $ o6 $ 191 $8648 $ 8719 $§ o $ 188 $ 8,907
Provision for loan losse 481 o] o] 481 405 o] d 405
Net interest income
after provision for loal
losses 7,976 o) 191 8,167 8,314 o) 188 8,502
Total noninterest incon 1,304 369 o] 1,673 1,448 555 o] 2,003
Compenston and
benefits (3,538 (105 o} (3,643 (3,661 (281 o} (3,942
Other noninterest
expense (4,852 (35) (61) (4,948 (5,273 (110 94) (5,477
Income before income
tax expense (benefit) 890 229 130 1,249 828 164 94 1,086
Income tax expense
(benefit) 186 0 22 208 173 0 18 191
Net income $ 704 $ 229 $ 108 $ 1041 $ 655 $ 164 $ 76 $ 895
The following represents a reconciliation of the Compa
At September30, At December 31,
(In thousands) 2022 2021
Total assets for reportable segments $ 389,785 $ 395,225
Elimination of intercompany balances (16,173 (16,276
Consolidated total assets $ 373,612 $ 378,949

The accounting policies of easlegment are the same as those described in the summary of significant accounting
policies.

14. Recently Issued Accounting Pronouncements
ASU No. 201613

In September 2016, the FASB issued ASU No. 201, fA Measur ement of Cr ené@int sLOSSes
This ASU significantly changes how entities will measure credit losses for most financial assets and certain other
instruments that are not measured at fair value through net income.

In issuing the standard, the FASB is respondingtoi t i ci sm t hat todayds guidance de
The standard wil/ replace todayo6s fAincurred | osso0 appr
to as the current expected cr efidandal absetssubjeftfioCrEdR logsgs amdo d e |
measured at amortized cost, and (2) certairbafénce sheet credit exposures. This includes, but is not limited to,

loans, leases, held-maturity securities, loan commitments, and financial guarantees.

TheCECL model does not apply to availalite-s al e ( AAFSO) debt securities. For A
losses, entities will measure credit losses in a manner similar to what they do today, except that the losses will be
recognized as allowanceather than reductions in the amortized cost of the securities. As a result, entities will
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recognize improvements to estimated credit losses immediately in earnings rather than as interest income over time,
as they do today.

The ASU also simplifies the aounting model for purchased cretitpaired debt securities and loans. ASU 2036

al so expands the disclosure requirements regarding an
allowance for loan and lease losses. In addition, estitik need to disclose the amortized cost balance for each class

of financial asset by credit quality indicator, disaggregated by the year of origination.

ASU No. 201613 is effective for public business entities that are U.S. Securities and Exchangé Gommmnon ( A SECO)
filers for fiscal years beginning after December 15, 2019, including interim periods within those fiscal years. For SEC

filers that are Smaller Reporting Companies, such as the Company, all other public business entities, and other non
public entities, the amendments are effective for fiscal years beginning after December 15, 2022, including interim
periods within those fiscal years. Early adoption is permitted for fiscal years, and interim periods within those fiscal

years, beginning afteré&c e mb er 15, 2018. Entities wildl apeflecty t he s
adjustment to retained earnings as of the beginning of the first reporting period in which the guidance is effective (i.e.,
modified retrospective approachilhe Companyis currently evaluating the impact of these amendments to the
Companyés financi al position and results of operati ons:e
projections. The Al l owance f or L cCampankandgvensthe changdflom) est i
an incurred loss model to a methodology that considers the credit loss over the life of the loan, there is the potential

for an increase in the ALL at adoption date. The Company is anticipating a significant changprotésses and

procedures to calculate the ALL, including changes in assumptions and estimates to consider expected credit losses
over the life of the loan versus the current accounting practice that utilizes the incurred loss model. In addition, the
currert accounting policy and procedures for the ottntemporary impairment on availakler-sale securities will

be replaced with an allowance approach. The Company continues to collect and retain historical loan and credit data.

The Company is in the press of identifying data gaps. Tisward of Directords informed of ongoing CECL
developments. For additional information on the allowance for loan losses, see Notes 5 and 6 to these condensed
consolidated financial statements.

ASU No. 202202

In March 2@2, the FASB issued ASU No. 2082, amendments related to Troubled Debt Restructurings (TDRs) for

all entities after they adopt 204168 and amendments related to vintage disclosures that affect public business entities
with investments in financing receilles, under Financial Instrumet@sedit Losses (Topic 326). The amendments

in the accounting guidance for TDRs by credits eliminates the recognition and measurement guidance for TDRs in
Subtopic 31040. The effective dates for the amendments in thisaipdre the same as the effective dates in Update
201613. The amendments in thipdate should be applied prospectively, except for the transition method related to
the recognition and measurement of TDRs, an entity as the option to apply a modifigueative transition method,
resulting in a cumulativeffect adjustment to retained earnings in the period of adoption.

ASU No. 202203

In June2022, the FASB issued ASU No. 2023, to update guidance intended to increase the comparability of
financial information across reporting entities that have investments in equity securities measured at fair value that
are subject to contractual restrictions preventing the sale of those secUffieespdated guidance clarifies that a
contractual restriction othe sale of an equity security is not considered part of the unit of account of the equity
security and, as a result, should not be considered in measuring fair ahdgition, new disclosures are required
about the nature of the restrictions and thhemaining durationThe updated guidance is effective for interim and
annual reporting periods beginning after Decenitie023, with early adoption permittedhe Company does not
expect the adoption of this guidance to impact its condensed comsdlfdwncial statements.
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15. Subsequent Events

TheCompany has evaluated subsequent events thidagbmber, 2022, which is the date the consolidated financial
statements were issued.
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ITEM 2. Management 6s Discussion and Analysis of Financi

General

Management s di scussion and analysis of the dndmnanci al ¢
months ende&eptembeB0, 2022 and 2021 is intended to assist in understanding the financial condition and results

of operations of th&€ompany. The information contained in this section should be read in conjunction with the
unaudited financial statements and the notes thereto, appearing on Part |, Item 1 of this quarterly report on Form 10

Q.
CAUTIONARY NOTE REGARDING FORWARD -LOOKING STATEMENTS

This quarterly report contains forwalooking statements, which can be identified by the use of words such as
flesti mate, 0 Aproject, o0 Abelieve,d Aintend, d Aanticipat
forward-looking statements include, but are not limited to:

i statements of our goals, intentions and expectations;
i statements regarding our business plans, prospects, growth and operating strategies;
statements regarding the asset quality of our loan and investment portfolios; and
1 estimates of our risks and future costs and benefits.
These forwardooking statementare based on current beliefs and expectations of our management and are inherently
subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond
our control. In addition, these forwatoloking statemets are subject to assumptions with respect to future business

strategies and decisions that are subject to change.

The following factors, among others, could cause actual results to differ materially from the anticipated results or
other expectations exmged in the forwartboking statements:

i conditions relating to the Cowvitl9 pandemic, including the severity and duration of the associated
economic slowdown either nationally or in our market area, that are worse than expected,;

i general economic conditionsither nationally or in our market areas, that are worse than expected;

i changes in the level and direction of loan delinquencies andeffitend changes in estimates of
the adequacy of the allowance for loan losses;

i governmenimposed limitations oour ability to foreclose on or repossess collateral for our loans;
i governmenimandated forbearance programs;
1 the success of our consumer loan portfolio, much of which is purchased froypahtydriginators,

and is secured by collateral outside of ouarket area, including in particular, automobile,
recreational vehicle and manufactured home loans,

i our ability to access cosffective funding, including by increasing core deposits and reducing
reliance on wholesale funds;

i fluctuations in real estatealues in both residential and commercial real estate market conditions;
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i demand for loans and deposits in our market area;

i our ability to implement and change our business strategies;

i the performance and availability of purchased loans;

i competition amonglepository and other financial institutions;

i inflation and changes in the interest rate environment that reduce our margins and yields, the fair

value of financial instruments, or our level of loan originations, or increase the level of defaults,
losses ad prepayments on loans we have made and make;

i adverse changes in the securities or secondary mortgage markets;

1 changes in laws or government regulations or policies affecting financial institutions, including
changes in regulatory fees and capital regquints, including as a result of Basel lll;

i the impact of the Dodé#rank Act and the implementing regulatipns

1 changes in the quality or composition of our loan or investment portfolios;

i technological changes that may be more difficukxgensive than expected,;

i the inability of thirdparty providers to perform as expected, including tpady loan originators;

i our ability to manage market risk, credit risk, and operational risk in the current economic

environment;

i our ability to enter ew markets successfully and capitalize on growth opportunities;

i our ability to successfully integrate into our operations any assets, liabilities, customers, systems,
and management personnel we may acquire and our ability to realize related revergiessgndr
cost savings within expected time frames, and any goodwill charges related thereto;

i changes in consumer spending, borrowing, and savings habits;

i changes in accounting policies and practices, as may be adopted by the bank regulatory agencies,

theFinancial Accounting Standards Board, the Securities and Exchange Commission, or the Public
Company Accounting Oversight Board,;

i our ability to retain key employees;

i our compensation expense associated with equity allocated or awarded to our empldyees; an

1 changes in the financial condition, results of operations, or future prospects of issuers of securities
that we own.

Because of these and a wide variety of other uncertainties, our actual future results may be materially different from
the results indiated by these forwaskboking statements.
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Critical Accounting Policies

There are no material changes to the critical accounting policies disclosed in the Annual Report ork-fonti®
year ended December 31, 2021.

The information for the thregnd ninemonths ende&eptembeB0, 2022 and 2021 is unaudited, but reféemit normal

recurring adjustments that are, in the opinion of management, necessary for a fair presentation of the results for the
interim periods presented. The results of operations for the éhceainemonths ende&eptembeB0, 2022 are not
necessaly indicative of the results to be achieved for the remainder of the year ending De&mB8ép2 or any

other period.

Emerging Growth Company Status

The Company qualifies as an fAemerging &tarupstAdtofeddanpany o
(the AJOBS Act o). For as |l ong as the Company is an eme
exemptions from various reporting requirements applicable to other public companies. An emerging growth company

may elect touse the extended transition period to delay adoption of new or revised accounting pronouncements
applicable to public companies until such pronouncements are made applicable to private companies, but must make
such election when the company is first regdito file a registration statement. The Company has elected to use the
extended transition period described above and intends to maintain its emerging growth company status as allowed
under the JOBS Act.

Comparison of Financial Condition atSeptember30, 2022 and December 31, 2021

Total AssetsTotal assets decreased $5.3 million, or 1.4%, to $373.6 million at September 30, 2022 from $378.9
million at December 31, 2021. The decrease resulted primarily from decreases in cash and cash equivalents of $13.6
million and investment securities availalite-sale of $5.3 millionpartially offset by increases in net loans of $13.5

million and pension plan assets of $1.1 million.

Cash and Cash Equivalents.Cash and cash equivalents decreased $hdl®n, or 64.8%, to $7.4 million at
September 30, 2022 from $21.0 million at December 31, 2021 as a result of increased loan originations along with a
decrease in total deposits and repayments of ourtknng FHLB advances.

Investment Securities Availde-for-sale. Investment securities availakier-sale decreased $5.3 million, or 14.5%,

to $31.6 million at September 30, 2022 from $37.0 million at December 31, 2021. The decrease in investment
securities availabior-sale was primarihattributable toa $6.7 million decrease in the fair market value and bond
maturities and principal repayments of $1.2 million, partially offset by the purchase of $2.8 million of bonds.

Net Loans.Net loans increased $13.5 million, or 4.9%, to $291.7 million at Septe36b2022 from $278.1 million

at December 31, 2021. The increase resulted from increases o éma-family residential real estate loans of $16.2
million, or 14.3%, manufactured home loans of $2.2 million, or 4.6%, other consumer loans of $2.0 oniBi®:0%,

home equity and junior liens of $1.5 million, or 15.8%, and automobile loans of $1.2 million, or 5.2%, partially offset
by decreases in nonresidential loans of $4.3 million, or 20.1%, commercial business loans of $2.7 million, or 21.6%,
and receational vehicle loans of $2.5 million, or 8.3%.

Net deferred fees increased $407,000, or 2.6%, during the nine months ended September 30, 2022, representing
primarily fees paid for purchased loans net of amortization, which is over the estimataddsan |

Consistent with our business strategy, we intend to continue the purchase and origination of residential mortgage,
automobile, manufactured home, and recreational vehicle loans. During the nine months ended September 30, 2022,
we purchased $22.1 midin of residential mortgage loans, $9.2 million of automobile loans, $6.5 million of
manufactured home loans, and $1.8 million of recreational vehicle loans.
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Pension Plan AssetsPension plan assets increased $1.1 million, or 9.8%, to $12.2 million @n8ep 30, 2022

from $11.1 million at December 31, 2021. The increase resulted from estimated returns on pension assets of $1.5
million and employer contributions of $328,000, partially offset by estimated benefits paid of $349,000 and interest
costs of $30,000.

Deposits. Deposits decreased $3.7 million, or 1.2%, to $308.3 million at September 30, 2022 from $312.0 million at
December 31, 2021. Interds¢aring accounts decreased $3.9 million, or 1.5%, to $250.6 million at September 30,
2022 from $254.5 nilion at December 31, 2021The largest decrease in interesiaring deposits was in savings
accounts which decreased $5.7 million, or 5.2%, to $104.6 million at September 30, 2022 from $110.3 million at
December 31, 2021. Certificates of deposit decrb&de2 million, or 1.6%, to $74.5 million at September 30, 2022

from $75.7 million at December 31, 2021 due to an increase ifrer@wal of accounts at maturitgonversely,
interestbearing checking accounts increased $3.0 million, or 8.0%, to $40idmatlSeptember 30, 2022 from $37.2
million at December 31, 2021. Money market accounts increased $51,000, or 0.2%, to $31.4 million at September 30,
2022 from $31.3 million at December 31, 2021. Nonintebestring deposits increased $140,000, or 0.29%57.7

million at September 30, 2022 from $57.5 million at December 31, 2021.

Municipal deposits held at Generations Commercial Bank increased $1.7 million, or 26.3%, to $8.0 million at
September 30, 2022 from $6.3 million at December 31, 2021.

Federal Home Loan Bank AdvancesShortterm Federal Home Loan Bank advances increased to $13.6 million at
September 30, 2022 as a result of increased loan originations during the first nine months of 2022 along with a decrease
in total deposits. LongermFederal Home Loan Bank advances decreased $7.3 million, or 40.9%, to $10.5 million at
September 30, 2022 from $17.8 million at December 31, 2021 as a result of repayments.

Total Equity. Total equity decreased $5.8 million, or 13.4%, to $37.7 million ateBaper 30, 2022 from $43.5

million at December 31, 2021. The decrease was primarily due to an increase in accumulated other comprehensive
loss of $5.3 million as a result of a decrease in the fair market value of our investment securities-émagdbland

a decrease of $1.6 million due to stock repurchases, offset in part by net income of $1.0 million during the nine months
ended September 30, 2022.

Comparison of Operating Results for theThree Months Ended September30, 2022and 2021

General. Net income for the three months ended September 30, 2022 was $300,000 as compared to $173,000 for the
three months ended September 30, 2021, an increase of $127,000, or 73.4%. The increaséovea$59ic000

decrease in noninterest expense, partially offged $204,000 decrease in net interest income, a $181,000 decrease

in noninterest income, a $46,000 increase in provision for loan losses, and a $33,000 increase in income tax expense.

Interest and Dividend Incomelnterest and dividend income decrea$2d 7,000, or 6.2%, to $3.3 million for the

three months ended September 30, 2022 from $3.5 million for the three months ended September 30, 2021. This
decrease was primarily attributable to a $238,000 decrease in interest on loans receivable, pieiatly ah

increase in interest on interesdrning deposits of $11,000 and a net increase of $15,000 in interest on investment
securities. The average balance of loans decreased $3.2 million, or 1.1%, to $286.1 million for the three months ended
Septembe30, 2022 from $289.2 million for the three months ended September 30, 2021. The average yield on loans
decreased 28 basis points to 4.21% for the 2022 period from 4.49% for the 2021 period, reflecting a decrease in higher
yielding loansn addition to a increase in amortization of deferred loan cpstsod over period. The average balance

of investment securities decreased $3.4 million, or 9.0%, to $34.6 million for the three months ended September 30,
2022 from $38.0 million for the three months edid&eptember 30, 2021. The average yield on investment securities
increased 44 basis points to 3.12% for the 2022 period from 2.68% for the 2021 period due to purchases of $23.6
million in higheryielding corporate bonds throughout 2021.

Interest Expense.Total interest expense decreased $13,000, or 3.3%, to $383,000 for the three months ended
September 30, 2022 from $396,000 for the three months ended September 30, 2021. Interest expense on {otal interest
bearing deposits increased $4,000, or 1.3%,304®00 for the three months ended September 30, 2022 from
$300,000 for the three months ended September 30, 2ZD24 increase was primarily attributable to an increase of
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$314,000, or B%, in the average balance of savings accounts to $110.6 milfitmefthree months ended September

30, 2022 from $110.3 million for the three months ended September 30, 2021, in addition to an increase in the average
cost of one basis point to 0.42% for the three months ended September 30, 2022 from 0.41% forpkeaahme

2021. Furthermore, the average balance of money market accounts increased $2.4 ndliét, tor$32.1 million

for the three months ended September 30, 2022 from $29.7 million for the three months ended September 30, 2021.
Interest expense diorrowings decreased $17,000, or 17.7%, to $79,000 for the three months ended September 30,
2022 from $96,000 for the three months ended September 30, 2021, as a result of a decrease in the average balance of
borrowings of $5.4 million, or 26.4%, to $151@llion for the three months ended September 30, 2022 from $20.6
million for the three months ended September 30, 2021. Average borrowing costs increased 22 basis points to 2.08%
for the three months ended September 30, 2022 from 1.86% for the three motéld September 30, 2021 due to

rising interest rates.

Net Interest Income Net interest income decreased $204,000, or 6.5%, to $2.9 million for the three months ended
September 30, 2022 from $3.1 million for the three months ended September 3002021t interest rate spread
decreased 13 basis points to 3.51% for the three months ended September 30, 2022 from 3.64% for the three months
ended September 30, 2021. Our net interest margin decreased 13 basis points to 3.59% for the three months ended
September 30, 2022 from 3.72% for the same period in 2021. Net interest rate spread and net interest margin were
affected primarily by the decrease in yield on inteegshing assets between the comparable periods.

Provision for Loan LossesBasedonmamg e ment 6 s analysis of the allowance f
our interim consolidated financi al statements fAAlIl owan
of $181,000 for the three months ended September 30, 2022 asredrtgpa provision for loan losses of $135,000

for the three months ended September 30, 2021. The allowance for loan losses was $2.3 million, or 0.84%, of total
loans at September 30, 2022 as compared to $1.8 million, or 0.70%, of total loans at D8&e@2®#t. The increase

in provision for loan losses for the 2022 period was primarily due to increases in redieceted tather consumer

loans as a result of growth in the portfolio in additiomeoreational vehicland studenlbans as a result dfigher

economic reserve factors applied due to the current economic outlook and resultant increases in delinquent and
substandard loans.

Noninterest Income.Noninterest income decreased $181,000, or 27.0%, to $490,000 for the three months ended
SeptembeB0, 2022 from $671,000 for the three months ended September 30, 2021. The decrease was primarily due
to decreases in insurance commissie@asnings on bankwned lifeinsurance, other charges, commissions, and fees,

and change in fair value@quity securities. Insurance commissions decreased $95,000, or 55.2%, to $77,000 for the
three months ended September 30, 2022 from $172,000 for the three months ended September 30, 2021 as a result of
the Management Agreement with Northwoods wherebythivarods assumed customer service responsibilities for
Generations Insurance Agency, Inc. effective April 1, 2022. Earnings ondvemdd life insurance decreased
$21,000, or 77.8%, to $6,000 for the three months ended September 30, 2022 from $27,8Qb0riee thonths ended
September 302021 due to the recognition of a $14,000 loss associated with the death of a participant and the
subsequent surrender of the insurance policy. Other charges, commissions, and fees decreased $20,000, or 45.5%, to
$24,000 6r the three months ended September 30, 2022 from $44,000 for the three months ended September 30, 2021
primarily due to again recognized on the sale of a fixed asset in 2ib2dddition to a decrease in rental income
received in 2022 as a result of theesof a norbanking retail building in December 2021. Change in fair value on

equity securities decreased $15,000, or 1,500.0%, to a loss of $16,000 for the three months ended September 30, 2022
from a loss of $1,000 for the three months ended Septer@b2031 due to a decrease in the fair market value of our

equity securities.
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Noninterest ExpenseNoninterest expense decreased $591,000, or 17.1%, to $2.9 million for the three months ended
September 30, 2022 from $3.5 million for the three months eBdptember 30, 2021 due to decreas@wmpairment

of long-lived assets, compensation and bendditser expenses, amegulatory assessments. Impairment of kiagd

assets decreased $300,000 due to the write down of a building in 2021. Compensdtenetitsdecreased $96,000,

or 7.2%, to $1.2 million for the three months ended September 30, 2022 from $1.3 million for the three months ended
September 30, 2021 primarily due to the Management Agreement with Northwoods and an increase in pension
expensdenefit.Other expenses decreased $95,000, or 24.4%, to $294,000 for the three months ended September 30,
2022 from $389, 000 for the three months ended September
fees related to changesintheknat pri ce of Generations Bancorpbs stock
three months ended September 30, 2022 as compared to the same periodReg0Rtory assessments decreased
$76,000, or 71.7%, to $30,000 for the three months endpte®ber 30, 2022 from $106,000 for the three months

ended September 30, 2021 due to lower deposit insucaste

Income Taxes.Income tax expense increased $33,000, or 100.0%, to $66,000 for the three months ended September
30, 2022 as compared to income tax expense of $33,000 for the three months ended September 30, 2021. The effective
tax rate was 18.0% for the three months erfsisotember 30, 2022 as compared to 16.0% for the three months ended
September 30, 2021.

Comparison of Operating Results for theNine Months Ended September30, 2022and 2021

General. Net income for the nine months ended September 30, 2022 was $1db mdlcompared to $895,000 for

the nine months ended Septen30, 2021, an increase of $146,000, aB4%6 The increase was due to an $828,000
decrease in noninterest expengartially offsetby a $259,000 decrease in net interest incong33®,000 decrease

in noninterest income, a $76,000 increase in provision for loan losses, and a $17,000 increase in income tax expense.

Interest and Dividend Incomelnterest and dividend income decreased $482,000, or 4.7%, to $9.7 million for the
nine maths ended September 30, 2022 from $10.2 million for the nine months ended September 30, 2021. This
decrease was primarily attributable to a $636,000 decrease in interest on loans receivable, partially offset by a net
increase of $125,000 in interest owéstment securities and an increase of $58,000 in in&aesing deposits. The
average balance of loans decreased $6.2 million, or 2.2%, to $279.2 million for the nine months ended September 30,
2022 from $285.4 million for the nine months ended Sep&80, 2021. The average yield on loans decreased 20
basis points to 4.22% for the 2022 period from 4.42% for the 2021 period, reflecting a decrease -yidijhgr

loansin addition to an increase in amortization of deferred loan qmsied over pgod. The average balance of
investment securities increased $2.7 million, or 7.9%, to $36.8 million for the nine months ended September 30, 2022
from $34.1 million for the nine months ended September 30, 2021. The average yield on investment securities
increased 26 basis points to 2.88% for the 2022 period from 2.62% for the 2021 period due to purchases of $23.6
million in higheryielding corporate bonds throughout 2021.

Interest Expense.Total interest expense decreased $223,000, or 17.1%, to $lidnrfoll the nine months ended
September 30, 2022 from $1.3 million for the nine months ended September 30, 2021. Interest expense on total
interestbearing deposits decreased $109,000, or 11.3%, to $860,000 for the nine months ended September 30, 2022
from $969,000 for the nine months ended September 30, 2021. The decrease was primarily attributable to a decrease
of $5.9 million, or 7.3%, in the average balance of certificates of deposit to $75.3 million for the nine months ended
September 30, 2022 fron8%.3 million for the nine months ended September 30, 2021, in addition to a decrease in
the average cost of 18 basis points to 0.67% for the nine months ended September 30, 2022 from 0.85% for the same
period in 2021. Interest expense on borrowings deerk$114,000, or 33.7%, to $224,000 for the nine months ended
September 30, 2022 from $338,000 for the nine months ended September 30, 2021 as a result of a decrease in the
average balance of borrowings of $8.0 million, or 33.9%, to $15.5 million foritieermonths ended September 30,

2022 from $23.5 million for the nine months ended September 30,. Z20&tage borrowingcosts remained
unchangedt 1.92% for theninemonths ended September 30, 2622/2021.

Net Interest Income Net interest income decrsed $259,000, or 2.9%, to $8.6 million for the nine months ended

September 30, 2022 from $8.9 million for the nine months ended September 30, 2021. Our net interest rate spread
decreased four basis points to 3.41% for the nine months ended Septemit¥238s 2ompared to 3.45% for the
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nine months ended September 30, 2021. Our net interest margin decreased five basis points to 3.48% for the nine
months ended September 30, 2022 as compared to 3.53% for the nine months ended SeptembdX80in2&2kt

rate spread and net interest margin were affected primarily by the decrease in yield oreiatemegtassets between

the comparable periods.

Provision forLoan LossesBased on management 6s analysis of the all ow
our interim consolidated financi al statements AAlIl owan
of $481,000 for the nine months ended SeptembeP@®ZR as compared to a provision for loan losses of $405,000

for the nine months ended September 30, 2021. The allowance for loanwass$2.3 million, or 0.84%, of total

loans at September 30, 2022 as compared to $1.8 million, or 0.70%, of totaltl@etember 31, 2021. The increase

in provision for loan losses for the 2022 period was primarily due to increases in reserves allathgdcansumer

loans as a result of growth in the portfolio in additiorrdoreational vehicle loans as a resulhi@fher economic

reserve factors applied due to the current economic outlook and resultant increases in delinquent and substandard
loans.

Noninterest Income.Noninterest income decreased $330,000, or 16.5%, to $1.7 million for the nine months ended
Septenber 30, 2022 from $2.0 million for the nine months ended September 30, 2021. The decrease was primarily
due to decreases in insurance commissions, change in fair value on equity securities, and other charges, commissions,
and fees. Insurance commissialexreased $172,000, or 31.4%, to $375,000 for the nine months ended September
30, 2022 from $547,000 for the nine months ended September 30, 2021 as a result of the Management Agreement
with Northwoods whereby Northwoods assumed customer service resptiesituir Generations Insurance Agency,

Inc. effective April 1, 2022. Change in fair value on equity securities decreased $69,000, or 3,450.0%, to a loss of
$67,000 for the nine months ended September 30, 2022 from a gain of $2,000 for the nine medtiSeptramnber

30, 2021 due to a decrease in the fair market value of our expdtyrities. Other charges, commissions, and fees
decreased $65,000, or 44.5%, to $81,000 for the nine months ended September 30, 2022 from $146,000 for the nine
months ended S&gmber 30, 2021 primarily due to a gain recognized on the sale of a fixed asset in 2021 in addition

a decrease in rental income received in 2022 as a result of the sale diankimg retail building in December 2021.

Noninterest ExpenseNoninterest gpense decreased $828,000, or 8.8%, to $8.6 million for the nine months ended
September 30, 2022 from $9.4 million for the nine months ended September 30, 2021 due to decreases in impairment
of longlived assets, compensation and benefits, regulatorysmseats, and other expenses, partially offset by an
increase in professional and other servitmpairment of longlived assets decreased $300,000 due to the write down

of a building in 2021 Compensation and benefits decreased $299,000, or 7.6%, to i}&6 for the nine months

ended September 30, 2022 from $3.9 million for the nine months ended September 30, 2021 primarily due to the
Management Agreement with Northwoods and an increase in pension expense Begefétory assessments
decreased $16100, or 50.8%, to $156,000 for the nine months ended September 30, 2022 from $317,000 for the nine
months ended September 30, 2021 due to lower deposit insuranceQthstsexpenses decreased $100,000, or

10.3%, to $870,000 for the nine months ended $epte 30, 2022 from $970,000 for the nine months ended
September 30, 2021 primarilyduetd@ cr ease in directorsd fees related to
Bancorpds stock held i n tnimemorths ended Pember 30, 2022 as eompamedto p | an
the same period i2021. Professional and other services increased $90,000, or 19.8%, to $544,000 for the nine months
ended September 30, 2022 from $454,000 for the nine months ended September 30, 2021 due to inggabaed in le
consulting fees.

Income Taxes.Income tax expense increased $17,000, or 8.9%, to $208,000 for the nine months ended September
30, 2022 as compared to income tax expense of $191,000 for the nine months ended September 30ef62tiva he

tax rate was 16.7% for the nine months ended September 30, 2022 as compared to 17.6% for the nine months ended
September 30, 2021.
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Average Balances and YieldsThe following tabls set forth average balance sheets, average yield and costs, and
certain other information at the dates and for the psiiimticated. No tasequivalent yield adjustments have been
made. Any adjustments necessary to present yields oneqjtesalent basis are insignificant. All average balances

are daily average baices. Noraccrual loans were included in the computation of average balances, but have been
reflected in the table as loans carrying a zero yield. The yields set forth below include the effect of deferred fees,
discounts and premiums that are amortiaedccreted to interest income or interest expevsedeferred loan costs
amortized totale@dpproximately $494,000 and $388,000 for the three months ended September 30, 2022 and 2021,
respectively. Net deferred loan costs amortized totaled approxingteédymillion and $1.2 million fothe nine

months ended September 30, 2022 and 2021, respectively.

Three Months Ended SeptembeB0,
2022 2021
Average Average
Balance Balance
Outstanding Interest  Yield/ Rate Outstanding Interest  Yield/ Rate

Interest-earning assets:

Loans $ 286,057 $ 3,009 4.21%$ 289,244 $ 3,247 4.49%
Securities 34,605 270 3.12 38,019 255 2.68
Interestearning deposits 4,664 19 1.63 8,215 8 0.39
Other 1,251 16 5.12 1,605 21 5.23
Total interestearning assets 326,577 3,314 4.06 337,083 3,531 4.19
Non-interestearning assets 41,869 41,919
Total assets $ 368,446 $ 379,002
Interest-bearing liabilities:
Demand deposits $ 47368 $ 17 0.14%$ 46512 $ 16 0.14%
Money market accounts 32,119 29 0.36 29,739 27 0.36
Savings accounts 110,610 117 0.42 110,296 114 0.41
Certificates of deposit 73,500 141 0.77 79,128 143 0.72
Total interestbearing deposits 263,597 304 0.46 265,675 300 0.45
Borrowings 15,161 79 2.08 20,601 96 1.86
Total interestbearing liabilites 278,758 383 0.55 286,276 396 0.55
Other noninterest bearing liabilities 50,374 49,932
Total liabilities 329,132 336,208
Equity 39,314 42,794
Total liabilities and equity $ 368,446 $ 379,002
Net interest income $ 2,931 $ 3,135
Interest rate spread 3.51% 3.64%
Net interestearning assets $ 47,819 $ 50,807
Net interest margin 3.59% 3.72%
Average intereskarning assets to aver:
interestbearing liabilities 117.15% 117.75%
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Nine Months Ended SeptembeB0,

2022 2021
Average Average
Balance Balance

(In thousands) Outstanding Interest  Yield/ Rate Outstanding Interest  Yield/ Rate
Assets
Interestearning assets:
Loans $ 279,185 $ 8,827 4.22%%$ 285,409 $ 9,463 4.42%
Securities 36,795 794 2.88% 34,108 669 2.62%
Interestearning deposits 13,634 73 0.71% 15,204 15 0.13%
Other 1,295 38 3.91% 1,762 67 5.07%

Total interestearning assets 330,909 9,732 3.92% 336,483 10,214 4.05%
Norrinterestearning assets 41,775 41,901

Total assets $ 372,684 $ 378,384
Liabilities and equity
Interestbearing liabilities:
Demand deposits $ 46,602 46 0.13%$ 46,545 43 0.12%
Money market accounts 32,085 85 0.35% 29,100 77 0.35%
Savings accounts 111,881 349 0.42% 108,817 332 0.41%
Certificates of deposit 75,344 380 0.67% 81,285 517 0.85%

Total interestbearing deposits 265,912 860 0.43% 265,747 969 0.49%
Borrowings 15,525 224 1.92% 23,476 338 1.92%

Total interestbearing liabilities 281,437 1,084 0.51% 289,223 1,307 0.60%
Other noninterest bearing liabilities 50,064 48,285

Total liabilities 331,501 337,508
Equity 41,183 40,876
Total liabilities and equity $ 372,684 $ 378,384
Net interest income $ 8,648 $ 8,907
Interest rate spread 3.41% 3.45%
Net interestearning assets $ 49,472 $ 47,260
Net interest margin 3.48% 3.53%
Average interesearning assets to aver:

interestbearing liabilities 117.58% 116.34%
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Loan and Asset Quality and Allowance for Loan LossesThe following table represents information concerning
the aggregate amount of nprrforming assets at the indicated dates:

At September30, At December 31,
(In thousands) 2022 2021
Non-accrual loans:
Residential:
One to fourfamily $ 2565 $ 2,577
Commercial:
Real estate nonresidential 416 416
Commercial business 163 161
Consumer:
Home equity and junior liens 205 66
Manufactured homes 145 o)
Automobile 32 44
Student 62 o)
Total nonaccrual loans $ 3,588 $ 3,264
Real estate owned:
Residential:
One to four-family $ 69 $ 27
Total real estate owned $ 69 $ 27
Total nonrperforming assets $ 3,657 $ 3,291
Ratios:
Total nonperforming loans to total loans 1.29% 1.23%
Total nonrperforming loans to totalssets 0.96% 0.86%
Total nonperforming assets to total assets 0.98% 0.87%

Non-performing assets include nagtcrual loans, neaccruing TDRs, and foreclosed real estate. The Company
generally places a loan on nrancrual status and ceases accruing interest when loan payment performance is deemed
unsatisfactory and the loan isgpaue 90 days or more. SeptembeB0, 2022 there were no loans that were past due

90 days or more and still accruing interest.

As indicated in the table above, nparforming assets were $3.7 million at September 30, 2022 and $3.3 million at
DecembeBl, 2021. At September 30, 2022, Bank had 3 hon-performing oneto four-family residential mortgage

loans for $2.6 million, two noperforming nonresidential loans for $416,0@0ree norperforming commercial
business loans for $163,000, niheme equity loans and lines of credit for $205,000, twamperforming
manufactured home loans for $1@d80, three nomperforming automobile loans for $32,000, and five-penforming

student loans for $62,000. At December 31, 2021, the Bank had 38earfiorming one to fourfamily residential
mortgage loans for $2.6 million, two ngrerforming nonresidential loans for $416,000, three-periorming
commercial business loans for $161,000, six home equity loans and lines of credit for $66,000, and three non
performing automobile loans for $44,000. The Bank had $69,000 in real estate owned at September 30, 2022 and
$27,000 in real estate owned at December 31, 2021.

The all owance for |l oan | osses repr esenpodfolimasofahg@dame nt 6 s
of the consolidated statement of financial condition. The allowance for loan losses was $2.3 million at September 30,

2022 and $1.8 million at December 31, 2021. The Company reported an increase in the ratio of the allowance for lo

losses to gross loans to 0.84% at September 30, 202Pmpared to 0.70% at December 31, 2021. Management

performs a quarterly evaluation of the allowance for loan losses based on gquantitative and qualitative factors and has
determined that the curreletvel of the allowance for loan losses is adequate to absorb the losses in the loan portfolio

as ofSeptembeB0, 2022.
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At SeptembeB0, 2022,the Company hado loans which weréleemed to be impaired and had one commercial
business loan fd55,000 and one ont four-family residential loan for $224,000 which were deemed to be impaired
at December 31, 2021.

Management has identified potential credit problems which may result in the borrowers not being able to comply with
the current loanapayment terms and which may result in it being included in future impaired loan reporting.
Management has identified potentmbblem loans totaling $10.6 million as of September 30, 202®mpared to

$11.1 million at December 31, 2021. These loaneHhmeen internally classified as special mention or substandard,
yet are not currently consideraghpaired. The decrease of $541,000 was primarily driven by the payoff of a
commercial loan relationship in the second quarter of 2022 that was classifiezti@s$ s@ntion. Basedn current
information available aSeptembeB0, 2022, these loans wereeaealuated for their range of potential lossesl
reclassified accordingly.

Liquidity and Capital Resources. Liquidity is the ability to meet financial obligations that arise in the ordinary

course of business. Liquidity is primarily needed to meet the borrowing and deposit withdrawal requirements of our
customers and to fund current and planned expenditureBahe k 6 s pr i mary sources of func
and interest payments on loans and securities, proceeds from the sale afldgmsceeds from the sale or maturities

of securities. In addition, the Bank may borrow from the FHLB. At Septemhe&022, the Bank had $24.1 million

outstanding in advances from the FHLB and had the ability to borrow approximately $29.2 takied on our

collateral capacityAt SeptembeB0, 2022, the Bank had an additional $15.5 million in lines of credit availatth

other financial institutionandassucho advances received can e SeptembdB0,50 % of
2022 and December 31, 2021, there were no outstanding advanceseaimés.

While maturities and scheduled amortization of loand securities are predictable sources of funds, deposit flows

and loan prepayments are greatly influenced by general interest rates, economic conditions, and competition. Our most
liquid assets are cash and equity and avai&ibilsale investments. THevels of these assets are dependent on our
operating, financing, lending, and investing activities during any given period.

Our cash flows are comprised of three primary classifications: cash flows from operating activities, investing activities,
and fhancing activities. Net cash provided by operating activities was $1.4 million for the nine months ended
September 30, 2022 and 2021. Net cash used in investing activities, which consists primarily of disbursements for
loan originations and the purchaseseturities, offset by principal collections on loans and proceeds from the sale of

and maturing securities, was $15.9 million for the nine months ended September 30, 2022 and $21.1 million for the
nine months ended September 30, 2021. Net cash providethhging activities, consisting primarily of the activity

in deposit accounts and FHLB advances, was $913,000 for the nine months ended September 30, 2022 and $5.0
million for the nine months ended September 30, 2021.

We are committed to maintaining a satisfactory liquidity position. We monitor our liquidity position on a daily basis.
We anticipate that we will have sufficient funds to meet our current funding commitments.

Generations Bancorp is a separate corporaitydrom Generations Bank and it must provide for its own liquidity to

pay any dividends to its stockholders, to repurchase any shares of its common stock, and for other corporate purposes.
Generations Bancor pd6és pr i mampaymestsiumag receieeffrom GemgeraliodsiBank. i s a
Generations Bank paid a dividend of $1.3 million to Generations Bancorp durimgémeonths ende8eptembeB0,

2022. There was no dividend paid for the year ended Decetb@021. AtSeptembeB0O, 202, Generations

Bancorp (on an unconsolidated, staaidne basis) had cash and investment securities totalifgrfilion.

At SeptembeB0, 2022 and December 31, 2021, Generations Bank exceeded all its regulatory capital requirements

and was categorizeds avell capitalized. See No&to the interim condensed consolidated financial statements.
Management is unaware of any conditions or events since the most recent notification that would change our category.
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ITEM 3. Quantitative and Qualitative Disclosures About Market Risk

Not applicable, as the Registrant is a smaller reporting company.
ITEM 4. Controls and Procedures

An evaluation was performed under the supervision and
including the Chief Executive Officer and the Chief Financial Officer, of the effectiveness of the design and operation

of the Companyds disclosur e c¢ on 15 pranulgated unger theSecdritiese s ( a
and Exchange Act of 1934, asnended) as ofeptember30, 2022. Based on that evaluatio
management, including the Chief Executive Officer and
disclosure controls and procedures were effective.

During the queer endedSeptembeB0, 202, t here have been no ch
financi al reporting that have materially a
control over financiateporting.

anges in the
ffect

ed, or |

PART Il. OTHER INFORMATION

ITEM 1. Legal Proceedings

We are subiject to various legal actions arising in the normal course of business. In the opinion of management, the
resolution of these legal actions is not expected to have a materiat@@éifect on our financial condition or results

of operations.

ITEM 1A. Risk Factor

Not applicable, as the Registrant is a smaller reporting company
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ITEM 2. Unregistered Saleof Equity Securitiesand Useof Proceeds

The following table provides certain information with regard to shares repurchased by the Compatimjrahgharter
of 2022

(c) Total
Number of (d)
Shares Maximum
Purchased as Number of
Part of Shares that
(a) Total Publicly May Yet Be
Number of (b) Average Announced Purchased under the
Shares Price Paid Plans or Plans or
Period Purchased per Share Programs (1) Programs (1)
July 1- July 31, 2022 1,782 $ 11.34 1,782 1,038
August 1- August 31, 2022 41,338 $ 11.40 41,338 46,700
September 1 September 30, 20 17,934 $ 11.35 17,934 28,766
Total 61,054 $ 11.38 61,054
(1) The Companyébés Board of Directors authorizew its fi

acquire up to 83,300 shares, or 3.40¥the Company then outstanding common stocn July 25, 2022,

the Board of Directors authorized a second stock repurchase program to acquir@/ig@dceshares, or
approximately3.6%, of the Companyds outstanding common st o
repurchase programhs of August 11, 2022, all 83,300 shares f
had been repurchaseldepurchases will be made from time to time depending on market conditions and

other factors, and will be conducted through open etaok private transactions, through block traded, a

pursuant to any trading plan that may be adopted in accordance with Ruld bdlibe Securities and

Exchange Commission. There is no guarantee as to the exact number of shares to be repurcteased by th

Company.
ITEM 3. Defaults Upon Senior Securities
None.
ITEM 4. Mine Safety Disclosures
None.
ITEM 5. Other Information
None.
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ITEM 6.

Exhibit Number

Exhibits

Exhibit Index

Description

31.1

31.2

32

101.INS

101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

104

Certification of Chief Executive Officgrursuant to SectioB02 of the Sarbanedxley Act of
2002

Certification of Chief Financial Officer pursuant to Section 302 of the Sariaxley Act of
2002

Certification of Chief Executive Officer and Chief Financial Officer pursuant to Seeti6rof
the Sarbane®xley Act of 2002

Inline XBRL Instance Document

Inline XBRL Taxonomy Extension Schema Document

Inline XBRL Taxonomy Extension Calculation Linkbase Document
Inline XBRL Taxonomy Extension Definition Linkbase Document
Inline XBRL TaxonomyExtension Label Linkbase Document

Inline XBRL Taxonomy Extension Presentation Linkbase Document

Cover Page Interactive Data Filehe cover page XBRL tags are embedded within the Inlir
XBRL document (included in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

GENERATIONS BANCORP NY, INC.

Date: November, 202 /sIMenzo D. Case

Menzo D. Case
Chief Executive Officer

Date: Novembe, 202 /sl Angela M. Krezmer

Angela M. Krezmer
Chief Financial Officer

63



